City Attorney Draft No. 1 February 25, 2022

COMMON COUNCIL OF THE CITY OF HOBART, INDIANA
: RESOLUTION NO. 2022 - 04

A Resolution Clarifying the Distribution of American Rescue Plan Act of 2021 to
Qualified Retirees of the City of Hobart, Indiana

WHEREAS, the Common Council (“Council”) of the City of Hobart, Indiana (“City”)
adopted Ordinance 2021 - 10 on the 5™ day of May, 2022 which creatéd the American Rescue
Plan Act of 2021 (ARP) Coronavirus Local Fiscal Recovery Fund in which Federal assistance
from the ARP shall be deposited in accordance with the State Examiner Directive 202 17-1; and

WHEREAS, under the ARP, the City of Hobart received funds from the Federal
Government which, pursuant to the Treasury Department’s ARP Final Rule (Effective 4/1/2022),
- have been disbursed to eligible qualified employees of the City that actively worked during the
target period of March 24, 2020 through May 1, 2020, and continue to be employed with City as
Premium Pay for essential workers; and

WHEREAS, it has come to the attention of the City by the authorities regarding ongoing
updatés .of the Final Rule, that those employees that retired prior to the disbursement of the ARP
funds by the City can be eligible for Premium Pay if they actively worked the target period of
March 24, 2020 through May 1, 2020 even though they are now “terminated” and no longer
employees of the City; and

WHEREAS, the City has been instructed that the Premium Pay — Re;tired checks issued
to qualified retirees shall be without taxes withheld and issued a 1099 Misc. at the end of the
year, making the employee responsible for State and Local taxes; and

WHEREAS, the Council has considered this update of Final Rule and now concludes that
qualified retirees, listed in the attached timesheets, should be issued Premijum Pay — Retired

checks in the manner outlined above.
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THEREFORE, BE IT RESOLVED by the Common Council of the City of Hobart, Indiana

as follows:

1. That pursuant to the recent ARP updates on the Treasury Department’s Final Rule, those
employees that actively worked, as designated by the attached timesheets, as City
employees during the target period of March 24, 2020 through May 1, 2020 and,
subsequently were deemed terminated due to retirement, can be issued payment for
Premium Pay Retired checks; and

2. The Premium Pay - Retired payments to qualified retirees shall be issued payment
without taxes withheld and issued a 1099 Misc. at the end of year for their work during
target period.

ALL OF WHICH is PASSED and ADOPTED by the Common Council of the
City of Hobart, Indiana on this 3’2_’“% day of ﬂ7 YN ,2022.

ATTEST:

PRESENTED by me to the Mayor of the City of Hobart on the =% << —day of
@«R(Ji , 2022 at the hour of /-0

Deborgh A. Longer, Clerk-

APPROVED, EXEAtEJjTED and l}?f D by me to the Common Council of the Clty of
Hobart on thiscs ay of ﬂr&bj , 2022.

ATTEST: / Y\

I¢borah A. Longer, ETerk-Treaburer
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