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RESOLUTION NO., m’70/(0 - 0?

A RESOLUTION OF THE COMMON COUNCIL OF THE CITY OF HOBART, INDIANA,
DESIGNATING A CERTAIN AREA WITHIN THE CITY AS AN
ECONOMIC REVITALIZATION AREA FOR PURPOSES OF REAL PROPERTY TAX ABATEMENT

WHEREAS, a petition for real property tax abatement has been filed with the City of Hobart for consideration by the Common Council of
the City of Hobart, said petition requesting that the area commonly described as

(Q / /) / /(} dMJM}/ M /QV /AMMO/ which is more particularly described in

Exhibit YA" attached, be designated as an Economic Revitalization/Area under the provisions of Indiana Code 6-1.1-12,1-1 et seq.; and

WHEREAS, the Act provides that such Economic Revitalization Areas are areas within the City which have:

"become undesirable for, or impossible of, normal development and occupancy because of lack of development, cessation of
growth, deterioration of improvements or character of occupancy, age, obsclescence, substandard buildings or other factors which
have impaired values or prevent a normal development of property or use of property," 1.C, 6-1,1-12,1-1(a), and

WHEREAS, / V)//’éf A A 5@ C)&W 6/ / / nyées 7@/" S LL@ has a vested property interest in the real estate
commonly known as; X / D / /U /) };%//U 17 ﬁ{ /ﬂﬂ' I8 kﬂjﬂjfl Land

WHEREAS, , has requested that the real estate be designated
as an Economic Rev1tallzat10n Area for the purpose - of achieving real property tak abatement in connection with the following project on the
real estate:

PROJECT:

WHEREAS, the Common Council of the City of Hobart has concluded an investigation and has prepared a report with information sufficient
for the Common Council to determine that the area qualifies as an Economic Revitalization Area under Indiana Code 6-1.1-12.1-1 et seq,
Further, the Common Council has access to maps and plats showing the boundaries and such other information regarding the area in question

as required by law.
NOW, THEREFORE, BE IT RESOLVED by the Common Council of the City of Hobart, as follows:

Section 1: The Common Council of the City of Hobart hereby waives compliance with Section 6 of Resolution Ne. 99-
79 with regard to the need to have preliminary plat approval from the Plan Commission for property which must be re-
subdivided in advance of consideration by the Common Council of an abatement application for development on

Cﬁ:g D [/ Zjﬁl i z 224’222& F ﬁﬂéﬁ%ﬁm in address).

Section 2: The Common Council of the City of Hobart hereby determines and finds that the petition for real property tax
abatement and the Statement of Benefits Form (see Exhibit "B" attached hereto) completed by the petitioner meets the
requirements of Indiana Code 6-1.1-12.1-1 et seq. and qualifies for tax abatement,

Section 3: The Common Council of the City of Hobart hereby determines and finds the following:

a. That the estimate of the value of the development is reasonable for projects of this nature.

b. That the estimate of the number of individuals who will employed or whose employment will be retained can
reasonably be expected to result from the proposed described redevelopment or rehabilitation.

c. That the estimate of the annual salaries of those individuals who will be employed or whose employment
will be retained can be expected to result from the proposed described redevelopment or rehabilitation.

d. That the other benefits about which information was requested are benefits that can be reasonably
expected to result from the proposed described redevelopment ot rehabilitation.
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e. That the totality of benefits is sufficient to justify the deduction, all of which satisfy the requirements of
Indiana Code 6-1.1-12.1-3 and can be reasonable expected to result from the rehabilitation or
redevelopment.

Section 4;: The Common Council of the City of Hobart hereby determines and finds that the proposed development can be
reasonably expected to yield the benefits identified in the Statement of Benefits, "Exhibit B" attached, such form prescribed
by the State Board of Tax Commissioners, and is sufficient to justify the deduction granted under IC 6-1.1-12.1-4 and/or IC
6-1.1-12.1-4.5 of the Indiana Code.

Section 5: The Common Council of the City of Hobart hereby designates the area herein described as an Economic Revitalization Area
for the purpose of real property tax abatement,

Section 6: The Common Council of the City of Hobart determines that such designation is for real property tax abatement for projects to

be initiated within 7L/AJ d Ve { / o? ) months from the date of the adoption of a resolution
confirming this resolution, by the Common Council and completed within

5
ﬁﬂflﬂ?‘ﬂbf/ j#)/ Lir ( o 9( ) %fﬁ the date of this adoption.

Section 7: The Common Council of the City of Hobart hereby determines that the property owner is qualified for and

is granted property tax deduction for a period of 71? m ( / 0 ) years for the real property.

Section 8: The Common Council of the City of Hobart directs the Clerk to cause notice of the adoption and substance of this
Resolution for real property tax abatement to be published in accordance with IC 5-3-1, as amended, said publication providing
notice of the public hearing before the Common Council on the proposed confirmation of said declaration and to file a copy of this
resolution with the County Assessor, and to file the information required by Indiana Code 6-1.1-12.1-2.5(c) with the officers of each
taxing unit that has authority to levy property taxes in the geographic area where the Economic Revitalization Area is located.

Section 9: This resolution shall be in full force and effect from and after its adoption by the Common Council.

PASSED AND ADOPTED by the Common Council of the City of Hobart, Lake County, Indiana on the é ~— _dayof

%ﬁ‘n / s 20/& , by a vote of é in favor and / opposed.

rian nedecor

Presiding Officer
ATTES%/ /7‘\94
o

Deboyh A, Longer, Clerk-Tredsuref

PRESENTED by me to Mayor of the City of Hobart, Indiana, on the / ~— _dayof )?é_ﬂr/ , 20 / 4

at

Deborat{ A. Longer, Cletk-Treaburer” / T~
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APPROVED, SIGNED AND RETURNED by me to the Common Council of the City of Hobart, Lake County, Indiana this (é day

of W ,Zofé . ; ==+4

BeianteSnedecor / iy /

Mayor
ATTEST:

sl kv A

Deborfh A. Longer, Clerk-Tréasufer / coN




EXHIBIT A

LEGAL DESCRIPTION:

Being the west 8.66 acres, more or less, of Lot 2 in Replat #6 of North Wind Crossings, A Planned Unit
Development to the City of Hobart, Lake County, Indiana, per plat thereof recorded in Plat Book 107,
Page 21, as Document Number 2014-027989, in the Office of the Recorder of Lake County, Indiana.

*Property proposed to be replatted again, into Lots 2A & 2B, with Lot 2A being assigned to this project
{NB Coatings). Lot 2B will remain a vacant 6.29 acre lot.



*Construction Jobs

STATEMENT OF BENEFITS E K//) b wL B / 20 PAY20_

REAL ESTATE IMPROVEMENTS Pa ﬂé’

State Form 51767 (R / 10-14) FORM 8B-1 { Real Property

Proscribed by the Department of Local Government Finance

PRIVACY NOTICE
This statemant is being completed for real property that qualifies under tha following Indlana Code {check one box): Any informallon concarning the cost
Redevelopment or rehabilitation of real estate improvements (iC 6-1.1-12.1-4) L T e s paras
Residentlally distressed area (IC 8-1.1-12.1-4.1) ro arl:ir ow;ner Is confidential per

INSTRUCTIONS:

1. This statement must be submitted fo the body deslgnating ffhie Economic Revitalizalion Area prior to the public hearing if the deslgnating body requires
Information from the applicant fn making Hs decislon about whether to designafe an Economic Revilalization Area. Otherwlse, this statement must be
submitted to the designaling body BEFORE the redevelopment or refhablfitation of real properly for which the person wishes {o clalin a deduction,

2. The statemient of henalits form must he submitted to the designating body and the aroa designated an economic revitelizatfon area before the Inftiation of
the redevelopment or rehabilitation for which the persen dasires fo claim a deduction.

3. To obtain a deduction, a Form 322/RE must he filad with the Counly Audilor bofore May 10 In the year in which the addiffon fo assessed valuation Is
made or not later than thirty {30) days after the assessment noflce Is malled to the properly owner If It was malled after April 10. A property owner who
faffed to file a deduciion application within the prescribed deadliine may fife an appllcation betwaeen March 1 and May 10 of a subsequent yoar.

4. Aproperly owner who files for the deduction must provide the County Auditor and designating body with a Form CF-1/Reaf Property, The Form CF-1/Real
;’mperty should be affached lo the Form 322/RE when the deduciion Is first claimed and then updated annually for each year the deduclion Is applicable.
C 6-1.1-12.1-8.1{b)

6. For a Form SB-1/Real Properiy that Is approved after June 30, 2013, the designating body Is ragulred fo establish an abatement schedule for each
deduclion affowed. For a Form SB-1/Real Properly that Is approved prior fo July 1, 2013, fhe abatement schedule approved by the desfgnaiing body
romains In effect. IC 6-1.1-12.1-17

SECTION 1 TAXPAYER INFORMATION

Nam.aoffexpaver Indiana Becknell Investors, LLC.

Address of taxpayer (number and siresl, clly; state, and ZIP cods)

704 Adams St., Suite A, Carmel, IN 46032
Name of contact parson P | Th t Telephone number E-mall address
au urston (708) 221-9159 pthurston@beckneliindustrial.com
SECTION 2 LOCATION AND DESCRIPTION OF PROPOSED PROJECT
ame of desigrating body HOba rt Com mon CO un CII Resoﬁltid:rin%mhar
Lecation of praperly 2101 NorthWind Pa rkway Counly DLGF taxing district number
- acres) Lake 43

Description of real properly Improvements, redevalopment, or rehabilltatlon (ise addilionsl sheels Ifnecessary) Estimalad slart date (month, day, year)
124,800 s.f. Industrial building for lease. May 11th, 2016
Pre-Cast concrete construction, 30' clear, paved parking Estimated complelion date {month, day, year)
Loading and Drive Feb 2017

SECTION 3 ESTIMATE OF EMPLOYEES AND SALARIES AS RESULT OF PROPOSED PROJECT

Current number Salarles Number retained Salarles Number additional Salarles
60* $1,800,000 | " "60%  |$1.8000,000 20 $1,112,000

SECTION 4 ESTIMATED TOTAL COST AND VALUE OF PROPOSED PROJECT
' REAL ESTATE IMPROVEMENTS
COST ASSESSED VALUE

Current values

Plus estimated valugs of proposed project $6,600,000 $6,600,000

Less values of any propery belng replaced
Net estimated values upon completion of

SECTION 5 WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER
Estimated solld waste converted {poimnds) Estimated hazardous waste convertad {pounds)
Olhor benefils ; . ’ . ]
A, NB Coatings for this abatement request agrees to pay a sum of no more than $750 per year, for each year in which the abatement will be

in effect, at such time that the City is required to comply with certain tax abatement transparency reporting requirements required by the
State government, Federal government, or other applicable regulatory organization or agency. This payment will be paid for all
applicable remaining years of abatement that require such reporting in one Jump sum upon invoice by the City of Hobart.
B.  Preferential treatment will be given to local sub-contractors with competitive bids. Union labor will continue to ke utilized on this project.
€. Becknel Industrial will provide reasanable advanced notice to the City of Hobart relating to any tax appeal on this property. f an appeal
is filed, a copy of such appeal will be provided to the City of Hobart. . D€ & aChed

SECTION 6 TAXPAYER CERTIFICATION

t hereby cerlify that the representations In this stalement are true.
Signature of aufjwngized representative Date slgned (month, day; year)
62( 2 - 2-29-/}
Printed namgyf authorized representative Title
Zf.,l vt ston Vp'ﬂ’“/’fw
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We find that the applicant meets the general standards In the resolutlon adopted or to be adopted by this body. Said resolution, passed or to be passed
under IC 8-1.1-12.1, provides for the following limitations:

A. The designated area has been limited to a period of time not to exceed calendar years* {see befow). The date this designation
expires is .

B. The type of deduction that is allowed in the designated area is limited to:
1. Redevelopment or rehabilitation of real estate improvements es [N
2. Residentially distressad areas [1Yes Eﬂg/

C. The amount of the deduction applicable Is limited fo §
D. Other limilatiens or condilions (specify) [ (1 A AL

E. Number of years allowed: [Z]/Yea 1 ‘ear 2 Year 3 Ijlf{am A Year 5 {* see below)
ul r m’f %{fe m: E/?ga

Year 6 FFear 7 ear 8 ar 9 ar 10

F. For {g statam-ent of benefits approved after June 30, 2013, did this designating body adopt an abatement schedule per IC §-1.1-12.1-1 7?

es [JNo
If yes, attach a copy of the abatement schedule fo this form. ™ 56@ MC&%

If no, ihe designating body is required to establish an abatement schedule before the deduction can be determined.
We have also reviewed the information contained in the statement of benefits and find that the estimates and expectations are reasonable and have
determined that the fotalily of benefits is sufficient to justify the deduction described above.
ApproK (signatufp and litlepof authorized member of designaling body) Telephone numb Date slgned (month, day, year}

Printed k ‘(}of h : f d gfb d Rebi Yﬁ’&:r E\‘I;upftc)i 9 %: IQL}D 5/‘_ ‘/[’
rinte m&-of authorized member of designaling body ame of designating body
fﬁﬂ%z«b Ao W Coodall

Aftested by (signalure a Printed name of attester
vt LhebYogser | Deposart - otk

* If the desig@ting body limits the time¢eriod during which an area is an economic revitalization area, that fimitation does not limit the length of time a
taxpayer is entitied lo recelve a deduction to a number of years that is less than the number of years designated under IC 6-1.1-12.1-17,

A. For residentially distressed areas where the Form SB-1/Real Property was approved prior to July 1, 2013, the decluctions established in (C
6-1.1-12.1-4.1 remain in effect. The deduction period may not exceed five (5) years. For a Form SB-1/Real Property that is approved after June 30,
2013, the designating body is required to establish an abatement schedule for each deduction allowed. The deduction period may not exceed ten
(10} years. (See IC 6-1.1-12.1-17 below.)

B. For the redevelopment or rehabilitation of real property where the Form SB-1/Real Property was approved prior to July 1, 2013, the abatement

" schedule approved by the designating body remains in effect. For a Form SB-1/Real Properly that is approved after June 30, 2013, the designating
body is required to establish an abatement schedule for each deduction allowed. (See IG 6-1.1-12.1-17 below.)

IC 6-1.1-12.1-17

Abatement schedules
Sec. 17. {a) A designating body may provide to a business that is established in or relocated to a revitalization area and that receives a deduction under

section 4 or 4.5 of this chapter an abatement schedule based on the following factors:
(1) The total amount of the taxpayer's investment In real and personal property.
(2) The number of new full-time equivalent jobs created,
(3) The average wage of the new employees compared lo the state minimum wage.
{(4) Thé infrastructure requirements for the taxpayer's investment.

(b} This subsection applies to a statement of benefits approved after June 30, 2013. Adesignating body shall establish an abatement schedule
for each deduction allowed under this chapter, An abatement schedule must specify the percentage amount of the deduction for each year of
the deduction, An abatement schedule may not exceed ten (10) years.

{c) An abatement schedule approved for a particular taxpayer before July 1, 2013, remains in effect until the abatement schedule expires under

. the terms of the resolution approving the taxpayer's statement of benefits.

Page 2 of 2
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1

Other benefits EXVHB“" ‘B' Paje 40# Af,

D Developer agrees to refrain from filing any property tax appeal for any
year during the abatement deduction period, which would have the effect of reducing
the net real estate property taxes payable for the subject property for that year as
stated in the following table below, provided that, the assessed value of the real
property improvements reaches $6,600,000.00. In the event that the assessed value
of the real property improvements is less than $6,600,000.00, the amount indicated
in the table below for that year will be reduced by the percentage by which the
actual valuation is less than 6,600,000.00, so that the net taxes to be paid under
this no appeal agreement, is reduced proportionately.

Taxeé Payable Year Property Taxes

2019 7 $0
2020 : 5$9,260.00
2021 $37,060.00
2022 $64,850.00
2023 $92,650.00
2024 $111,180.00
2025 © $129,710.00
2026 5148,240.00
2027 5166,770.00
2028 $176,030.00

Total: $935,750.00



APPLICATION FOR TAX ABATEMENT - COMMON COUNCIL Form CCAP revised 2/23/06

PETITIONER’S NAME: Indiana Land Becknell Investors LLC pHONE: 708-221-9159

704 Adams St., Suite A, FAX.__708-443-0300
Carmel, IN 46032

ADDRESS:

CITY, STATE, ZIP CODE:

COMMON LOCATION OF PROPERTY: 2101 NorthWind Parkway/Lot 2- _Replat #6 (14.95 acres)
(Also attach legal description to this application form) '

DESCRIPTION OF PROJECT: 124,800 s.f. Industrial building for lease. Pre-Cast concrete
~ construction, 30' clear, paved parking, loading and drives,

566 &’HZ(C%‘PO{ ﬁ]ﬁ@ Tenant will warehouse and distribute automotive paint.

ARE ANY PROPOSED BUILDINGS MANUFACTURED OFF Sl’I‘l:".?__"__NM_Q WHERLE?

NUMBER OF UNITS: 1 Building

PROPOSED STARTING DATE FOR BUILDING CONsTRUCTION.__May 11th, 2016
(Must be within 12 imonths of approval date of confirmatory resolution)
Feb 1, 2017

PROPOSED COMPLETION DATE OF FIRST BUILDING UNIT:

WHAT HOBART BUSINESSES WILL BE INVOLVED IN THE PROJECT:

Preferred consideration will be given to Hobart Subcontractors
with competitive bids.

HOW MANY JOBS WILL THE PROJECT RETAIN AND/OR CREATE? __This project will retain 60

construction jobs and will create 20 new permenant jobs from tenant businesses.

PROJECTED PAYROLL FOR ABOVE JOBS CREATED AND/OR RETAINED; P 1,112,000 n salaries
for permanent jobs and $1,800,000 in construction payroll.

CONSTRECTION WAGEFOR H T, INDJAKA B D FORCOWSTRUCTI
f _ ILL CONS CTION OF YIS P CTB PLETERBY COMRACTORS
{— WHO PAY THUE C [ CTIIN WANE JOR HO , IN A? b _

0gavcling OTher 4 yaar ISenefids (8 thanion ?ﬁ%?% ke
/ i

WINDOW OF OPPORTUNITYAERIO QUESTED:

TAX ABATEMENT PERIOD OF DEDUCTION REQUESTED: __ 1(

I affirm that tho information contained in this application is true to the best of my knowledge. 1 agree to update this
information if changes occur. T understand that the intent is 10 encourage the use of Hobart businesses and residents in the
project, 1agree to adhere to the City’s requirements for annual written reports on the project. 1agree to adhere to all City code
requirements, T agree to adhere to the policies and regulations associated with the City’s tax nbatement program. 1 have paid
the required application fee and public and posted notice fees.

SIGNATURE OF PETI']‘]ONER:_%‘_/ R— oar: S =16




Project Description- 124,800 SF pre-cast concrete industrial facility to be constructed by
Becknell Industrial and leased to NB Coatings for a period of 10 years.

Tenant- NB Coatings: http://www.nbcoatings.com

The origins of NB Coatings can be traced back to the founding of Bee Chemical in 1945 and Nippon
Paint in 1881. Bee Chemical developed expertise in paint-on-plastics and formed a joint venture
with Nippon Paint in Japan in 1g971. Since then, the two companies have collaborated across the
globe to serve our customers and build a solid foundation for leadership of the plastic coatings
industry. Today, NB Coatings serves OEM and tier suppliers around the globe and is the leader in
paint-on-plastics for both domestic and transplant OEMs in North America.

Use- Warehouse and Distribution of Paint products to be supplied to the automotive industry
and supporting offices.

Square Footage- 124,800 s.f. on 8.66 acres. Building is expandable by 35,000 s.f.
Building Features: 30’ clear
24 Truck Docks

20 Trailer Parking Stalls

3 Grade Level Doors

34 Car Parking Stalls

520’ X 240’ building dimensions.

2,420 SF of Office
Construction Period- May 2016- January 2017.
Lease Term- 10 Years
Job Total: 20 Employees (Previously located in Lansing, IL or newly created)
Total Annual Payroll: $1,112,000 {Estimated for 2017)
Construction Jobs: 60 Jobs Retained
Building Cost: $6,600,000
Platting: The 8.66 acre property will be subdivided from a larger 14.9-acre

parcel known as Lot 2, Re-plat #6. Becknell Industrial requests
that the requirement to plat the property prior to approval of the
abatement be waived due to timing considerations.

Exaction Fee: $115,000 (estimated based on IBC Value x 1%)



Benefits:

A. NB Coatings for this abatement request agrees to pay a sum of no more than $750 per
year, for each year in which the abatement will be in effect, at such time that the City is
required to comply with certain tax abatement transparency reporting requirements
required by the State government, Federal government, or other applicable regulatory
organization or agency. This payment will be paid for all applicable remaining years of
abatement that require such reporting in one lump sum upon invoice by the City of
Hobart.

B. Preferential treatment will be given to local sub-contractors with competitive bids.
Union labor will continue to be utilized on this project, consistent with previous
developments in NorthWind Crossings

C. Becknell Industrial will provide reasonable advanced notice to the City of Hobart
relating to any tax appeal on this property. If an appeal is filed, a copy of such appeal
will be provided to the City of Hobart.
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TOTAL DEVELOPMENT LAND:

NORTH WIND CROSSINGS (WWC):
LOT IA-Replat #4  3.715 Acres
LOT 1B-Replat #4  3.582 Acres
LOT B-NWC 5.669 Acres
LOT I-Resirh (B0 5.4493 Acres
LOT 2A-Replat #5  1.996 Acres
LOT 28-Repfat #5  1.996 Acres

LOT I-Replat #6 4.728 Acres
LOT 2-Replat #6  14.954 Acres
LtOr I-Resub ERG  21.845 Acres (Soid)

NORTH WIND CROSSINGS UNIT TWO (NWCZ):
LOT 1-0WC2 44.362 Acres

LOT 2-NWE2 9016 Acres

LOT 3A-Replat #1 8,193 Acres (Sold)

LOT 38-Replat #1  8.095 Acres

LOT 3C-Replat #2 14,853 Acres

LOT 4HWC2 5.961 Acres

Added to 3C)  NORTH WIND CROSSINGS WEST (NWOW):

LOT Z-NWoW
VACANT ACREAGE:
69th Ave. PARCEL  35.450 Acres

Towa St. PARCEL, 20014 Acres

Total {Gross) 222.851 Acres

Total (Nel) 192.813 Acres (Less Soid Ac.)

12.958 Acres

Lot
2A

NB Coatings

8.663 Acres

Lot
2B

Vacant

6.291 Acres

BECKNELL

INDUSTRIAL

LOCATION:  NORTH WIND CROSSINGS
HOBART, LAKE COUNTY, INDIANA

PRE T 3-28-16

LOT LINE EXHIBIT

SCALE: 1" — 500




UMBAUGH

H. 1. Umbaugh 8 Assoclates
Cerliftad Public Accountants, LLP
112 fronWorks Avenue

Sisite ©

Mishawala, I8 46544

Phonp: 571-9358-8178

Fao: 574 935.5028

wweumbaugh.com March 30, 2016

Ms. Denarie Kane, Director of Development
City of Hobart

414 Main Street

Hobart, IN 46342

Re:  Proposed Property Tax Abatement Calculation — NB Coatings

Dear Ms. Kane:

The attached schedule (listed below) presents unaudited and limited information for the
purpose of discussion and consideration in the preliminary planning stage of the proposed
propetty tax abatement by the appropriate officers, officials and advisors of the City of
Hobart. The use of this schedule should be restricted to this purpose, for internal use only, as
the information is subject to future revision and final report,

Page

2 Estimated Property Tax Liability for the Proposed Investment in Real Propexty

We would appreciate your questions or comments on this information and would provide
additional information upon request.

Very truly yours,
UMBAUGH

Mot X2

Matthew R. Eckerle



HOBART REDEVELOPMENT COMMISSION

NB Coatings

ESTIMATED PROPERTY TAX LIABILITY FOR THE PROPOSED INVESTMENT IN REAL PROPERTY

Estimated

Estimated Property Tax Liability
Taxes Net Assessed Value (1) With Proposed Abatement Without Proposed Abatement Estimated
Payable With Proposed Without Proposed Property Circuit Breaker Net Property Circuit Breaker Net Abatement
Year Abatement Abatement Tax Rate Taxes Tax Credit Taxes Taxes Tax Credit Taxes Savings
® ®) @ @
2019 30 $6,600,000 $2.8075 30 30 $0 $185,300 50 $185,300 $185,300
2020 330,000 6,600,000 2.8075 9,260 0 9,260 185,300 0 185,300 176,040
2021 1,320,000 6,600,000 2.8075 37,060 0 37,060 185,300 3] 185,300 148 240
2022 2,310,000 6,600,000 2.8075 64,850 0 64,850 185,300 0 185,300 120,450
2023 3,300,000 6,600,000 2.8075 92,650 0 92,650 185,300 0 185,300 92,650
2024 3,960,000 6,600,000 2.8075 111,180 0 111,180 185,300 0 185,300 74,120
2025 4,620,000 6,600,000 2.8075 129,710 0 129,710 185,300 0 185,300 55,550
2026 5,280,000 6,600,000 2.8075 148,240 [ 148240 185,300 0 185,300 37,060
2027 5,940,000 6,600,000 2.8075 166,770 o 166,770 185,300 0 185,300 18,530
2028 6,270,000 6,600,000 2.8075 176,030 0 176,030 185,300 0 185,300 9.270
Totals $935,750 $0 $935,750 $1,853,000 $0 $1,853,000 $617,250

(1) Assumes the building and site improvements are assessed at 100% of its estimated cost, per company representatives. The actual assessed value will be determined by the Lake County Assessor

upon completion, and the actual value may vary materially from the value assumed in this analysis.

(2) Assumes a traditional 10-year real property tax abatement with the following Ppercentages: 100%, 95%, 80%, 65%, 50%, 40%, 30%, 20%, 10% and 5%.

{3) Represents the certified pay 2016 tax rate for the Hobart City-Ross Township taxing district.

{4) Property tax liability is limited to 3.00% of the gross assessed value of a parcel. However, for Lake County, outstanding debt as of Tuly 1, 2008 is exerapt from this
calculation, which results in the taxpayer liability not being reduced The exemption for debt service rates sunsets for taxes payable in 2020.

(Subject to the attached letter dated March 30, 2016)
(Preliminary - Subject to Change)

(For Internal Use Only)

2



UMBAUGH

H. ), Umbaugh & Assoclates
Cortified Public Accountants, LLP
2365 Koystone Crossing

Suite 360

Indianapols, IN 46240-2687
Plwne: 317-465-1500

Fax: 317-4656.1660
vawvLbeniraugh.com

March 30, 2016

Ms. Denarie Kane, Director of Development
City of Hobart

414 Main Street

Hobart, IN 46342

Re: Property Tax Abatement — NB Coatings Project

Dear Denarie

Per your request, the purpose of this letter is to comment on whether the proposed abatement on
real propetty for the proposed NB Coatings Project will have a negative impact on the TIF
revenues available to meet debt service obligations on the outstanding bonds of the Hobart

Redevelopment Commission.

When the outstanding bonds of the Commission were issued, there was no expectation or
anticipation of receiving TIF revenue from this proposed project. Further, based on current law,
captured assessed valuation (TIF) and effective tax rates, we estimate that there is currently an
adequate TIF revenue stream to meet debt service obligations on the outstanding bonds of the
Hobart Redevelopment Commission.

Therefore, we do not find a negative impact on the TIF revenue siream available to meet current
debt service obligations, and assuming the requested abatement meets other relevant criteria of
the City of Hobart, determine that the City can make a favorable recommendation for approval.
Please contact us if there are any questions or if further information would be helpful.

Very truly yours,

UMBAUGH

Mot 247

Maithew R. Eckerle
MRE/mre



]

Regular meetings are held on the 17 and 3™ Wednesdays of each month in the Council C Hambers, 2™ floor, Hobart City Hall

CITY OF HOBART

AGENDA ITEM REQUEST FORM

(PLEASE PRINT)
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ITEM TO BE ADDED TO AGENDA:

_____ BOARD OF PUBLIC WORKS (4:00 P.M.)

BRIEF DESCRIPTION OF REQUEST FOR CONSIDERATION:
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SUPPORTING DOCQMENTATION ATTACHED:

REQUEST SUBMITTED BY:_MM_

ADDRESS (DEPARTMENT):

PHONE NUMBER (EXT.):

DATE SUBMITTED: 5é /ik g@

TURN N COMPLETED REQUEST FORM TO THE CLERK-TREASURER'S OFFICE, HOBART CITY HALL




