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RESOLUTION NO. 2017- L{

A RESOLUTION OF THE COMMON COUNCIL OF THE CITY OF HOBART, INDIANA,
DESIGNATING A CERTAIN AREA WITHIN THE CITY AS AN ECONOMIC REVITALIZATION AREA FOR PURPOSES
OF PERSONAL PROPERTY TAX ABATEMENT

WHEREAS, apetition for personal property tax abatement has been filed with the City of Hobart for consideration by the Common Council
of the City of Hobat, said petition requesting that the area commonly described as 5447 Fast Lincoln Highway which is mare particularly
described in Exhibit "A" attached, be designated as an Economic Revitalization Area under the provisions of Indiana Code 6-1.1-12,1-1 et

seq.; and
WHEREAS, the Act provides that such Economic Revitalization Arcas are areas within the City which have:

"become undesirable for, or impossible of, normal development and occupancy because of lack of development, cessation of
growth, deterioration of improvements or character of occupancy, age, obsolescence, substandard buildings or other factors which
have impaited values or prevent a normal development of property or use of property,” 1.C. 6-1.1-12.1-1(a), and

WHEREAS, Hancock Enterprises, LLC, has a vested property interest in the real estate commonly known as: 544/ Fast Lincoln Highway,
and

WHEREAS, Hancock Enterprises, 1.1.C, has requested that the real estate be designated as an Econotnic Revitalization Area for the purpose
of achieving personal property tax abatement in connection with the following project on the real estate:

PROJECT: 833,376,828 in new manufacturing equipment as per list dated November 16, 2017 fo be used in candy manufacturing for
Gummy Bears and chocolate including racking for finished goods and raw materials.

WHEREAS, the Common Council of the City of Hobart has concluded an investigation and has prepared a report with information sufficient
for the Common Council to determine that the area qualifics as an Economic Revitalization Area under Indiana Code 6-1.1-12,1-1 ¢t seq.
Further, the Common Council has access to maps and plats showing the boundaries and such other information regarding the area in question
as required by law.

NOW, THEREFORE, BE IT RESOLVED by the Common Council of the City of Hobart, as follows:

Section 1: The Common Council of the City of Hobart hereby determines and finds that the petition for personal property
tax abatement and the Statement of Benefits Form (see Exhibit "B* attached hercto) completed by the petitioner meets the
requirements of Indiana Code 6-1.1-12.1-1 et seq, and qualifies for tax abatement.

Section 2; The Common Council of the City of Hobart hereby determines and finds the following:
a. That the estimate of the cost of the new manufacturing equipment is reasonable for equipment of that type.

b. That the estimate of the number of individuals who will be employed or whose employment will be retained
can reasonably be expected to result from the proposed described installation of the new manufacturing
equipment,

¢. That the estimate of the annual salaries of those individuals who will be employed or whose employment
will be retained can be expected to result from the proposed described installation of the new manufacturing
equipment.

d. That the other benefits about which information was requested are benefits that can be reasonably
expected to result {rom the proposed described installation of the new manufacturing equipment.
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e. That the totality of benefits is sufficient to justify the deduction, all of which satisfy the requirements of
Indiana Code 6-1.1-12.1-3 and 6.1.1-12.1-4.5 and can be reasonably expected to result from the
installation of the new manufacturing equipment.

Section 3: The Common Council of the City of Hobart hereby determines and finds that the proposed installation of new manufacturing

- equipment can be reasonably expected to yield the benefits identified in the Statement of Benefits, "Exhibit B" attached, such form prescribed
by the State Board of Tax Commissioners, including the list dated November 16, 2017 of the new manufacturing equipment to be installed
which is attached hereto as Exhibit "C", and is sufficient to justify the deduction granted under IC 6-1.1-12.1-4 and/or IC 6-1.1-12.1-4.5 of
the Indiana Code.

Section 4: The Common Council of the City of Hobart hereby designates the area herein described as an Economic Revitalization Area
for the purpose of personal property tax abatement,

Section 5: The Common Council of the City of Hobart determines that such designation is for personal property tax abatement for new
manufacturing equipment to begin to be installed within eight (8) months from the date of the adoption of a resolution confirming this
resolution by the Common Council and such installation completed by no later than December 31, 2019.

Section 6: The Common Council of the City of Hobatt hereby determines that the property owner is qualified for and is granted
property tax deduction for a period of fen (10} years for the new manufacturing equipment. Such deduction shall be as follows:

Year One: 100%; Year Two: 90%, Year Three: 80%, Year Four: 70%, Year Five: 60%,
Year Six: 50%, Year Seven: 40%, Year Eight: 30%, Year Nine: 20%, and Year Ten 10%

Section 7: The Common Couneil of the City of Hobart directs the Clerk to cause notice of the adoption and substance of this Resolution for
personal property tax abatement to be published in accordance with IC 5-3-1, as amended, said publication providing notice of the public
hearing before the Common Council on the proposed confirmation of said declaration and to file a copy of this resolution with the County
Assessor, and to file the information required by Indiana Code 6-1.1-12.1-2.5(c) with the officers of each taxing unit that has authority to levy
property taxes in the geographic area where the Economic Revitalization Area is located.

Section 8: Upon submission of an invoice from the Clerk-Treasurer and within thirty (30) days from the date of tax abatement approval by
the Common Council, one percent (1%} of the total value of the personal property (based on values as approved on the Statement of Benefits)
shall be paid to the City. The Common Council at the request of the applicant, and with the applicant’s agreement, hereby authorizes that the
one percent (1%) Exaction Fee, in the amount of $333,768.28 be paid by applicant and collected, in this case only, in three installments as
follows: $111,256.09 by June 1, 2018; $111,256.09 by December 31, 2018; and $111,256.10 by June 1, 2019,

Section 9: If any of the equipment described on the list dated November 16, 2017, will not be installed by December 31, 2019, an
amendment to this resolution is required to be approved by the Comman Council prior to June 1, 2019, The amendment would change
Exhibit B and Exhibit C attached to this resolution. The amount of the last exaction fee payment noted in Section 8 above and due by June 1,
2019 shatl be reduced by a dollar amount that is equal to 1% of the value of the equipment (as shown on Exhibit C} that is not to be installed

by December 31, 2019.

Section 10: This resolution shall be in full force and effect from and after its adoption by the Common Council.

PASSED AND ADOPTED by the Common Council of the City of Hobart, Lake County, Indiana on the g}éﬂ% day of

, 20 2 7, by a vote of 2 in favorand £ opposed.

Presiding Officer
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ATTEST:

Deborah A, Longer
Clerk-Treasurer

PRESENTED by me to Mayor of the City of Hobart, Indiana, on the o?ﬂ—% day of 2 2&% ,
20 )7 w__ 115 walom)

DebOrah A. Longer
Clerk-Treasurer

APPROVED, SIGNED AND RETURNED by me to the Common Council of the City of Hobart, Lake County, Indiana thiscﬁﬂ% day

oI eesmbre 017
L W

DeborahA. Longer
Clerk-Treasurer
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Exhibcdt A
DESCRIPTION OF PROPERTY

L.OTS 2, 3,4 AND THE EAST 100 FEET OF LOT 5 IN US 30 ENTERPRISE PARK SUBDIVISION
RECORDED IN THE LAKE COUNTY RECORDER'S OFFICE IN PLAT BOOK 81 PAGE 99, LYING
IN THE SOUTH HALF OF SECTION 19, TOWNSHIP 35 NORTH, RANGE 7 WEST IN HOBART,
INDIANA, HAVING AN AREA OF 21.015 ACRES MORE OR LESS, AND BEING MORE
PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT NORTHWEST CORNER OF THE EAST HALF OF THE SOUTH WEST
CORNER OF SAID SECTION 19; THENCE SOUTH 00° 06' 34" EAST ALONG THE WEST LINE OF
EAST HALF OF THE SAID SOUTHWEST CORNER, 154.243' FEET TO THE SOUTH RIGHT OF
WAY LINE OF THE SOUTH US 30 FRONTAGE ROAD AS DEDICATED IN SAID US 30
ENTERPRISE PARK SUBDIVISION; THENCE SOUTH 89° 32' 13" EAST ALONG SAID RIGHT OF
WAY LINE, SAID LINE ALSC BEING THE NORTH LINE OF LOT 5 IN SAID ADDITION, 600.110
FEET TO A POINT 100.00 FEET WEST OF THE EAST LOT LINE OF SAID LOT 5 AND TO THE
POINT OF BEGINNING; THENCE CONTINUING SOUTH 89° 32' 13" EAST ALONG SAID SOUTH
FRONTAGE ROAD RIGHT OF WAY LINE, 804.713 FEET TO THE EAST LINE OF LOT 2 IN SAID
SUBDIVISION; THENCE SOUTH 00° 05' 31" EAST ALONG SAID LOT 2 EAST LINE, 889.803
FEET TO THE SOUTHEAST CORNER OF SAID LOT 2; THENCE NORTH 89° 28' 34" WEST
ALONG THE SOUTH LINE OF LOT 2 OF SAID SUBDIVISION AND PARALLEL TO THE SOUTH
LINE OF THE NORTH HALF OF THE SOUTH HALF OF SAID SECTION 19, 188.76 FEET, TO THE
NORTHEAST CORNER OF LOT 4 IN SAID SUBDIVISION; THENCE SOUTH 00° 07' 34" EAST
ALONG SAID LOT 4 EAST LINE, 322.12 FEET TO THE NORTH RIGHT OF WAY LINE OF 83RD
AVENUE; THENCE NORTH 89° 52' 33" WEST ALONG SAID RIGHT OF WAY LINE, 616.07 FEET
TGO A LINE PARALLEL TO AND 100 FEET FROM THE EAST LINE OF LOT 5 IN SAID
SUBDIVISION; THENCE NORTH 00°05'41" WEST ALONG SAID PARALLEL, 1215.366 FEET TO
THE POINT OF BEGINNING; CONTAINING 21.015 ACRES MORE OR LESS.

SUBJECT TO ALL EASEMENTS AND SETBACKS ALREADY DEDICATED.
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STATEMENT OF BENEFITS

PERSONAL PROPERTY | FoRm sB1/ep |
Slala Form 617€4 (R4 / 11-15)

Presciibed by the Deparlment of Local Government Finance PRIVACY NOTICE

Any informatlon conceralng the cosk
of ha proparly and spaclfic salarles pald
to IndIvidual émployeas by the gm‘rarl{y
owner Is confidential per [06-1.112,1-5.1,

INSTRUCTIONS

1. This statemen! must be submitied to the body designating the Economic Revitalizallon Area prior io tho public hearing If the deslgnallng hody requires
informatlon from the appileant In making ifs declston about whathsr lo designate an Economle Revitallzation Aren, Otherwise this stalement must be
submitlad lo the deslgnating body BEFORE a person Installs the new manufacturing equipment andior research and davelopment aquipmenl, andfor
logisticel distribullon equipment and/or information technology aguilpment for which the porson wishes fo clalm a dedustion.

2. The statement of henefils form must he subinlifed fo the designating bodly and the area deslgnated an economic revitalization area before the Instaflation

of quallfylng abiatable equipment for which the person deslres lo clatin a deduction.

To oblaln a deduction, a person must file a ceriiifed deduction schedule with the person’s personal properly return on a ceriified deduetion schedule

(Form 108-ERA) with the lownship assessor of the township where the propery Is shualed or with the county assessor if there Is no township assessor

for the lownship. The 103-ERA must be filad between January 1 and May 15 of tho assessment year In Which new manufacluring equipment

andfor research and devolopment egulpment endior loglstleal distibution equlpment andfor information technalogy equipment is Installed and fully

funclional, unfass a filing extonsion has boen obtelned. A person viho obfalns a fling extension must file the form belvieen Jantary 1 and the extended

dtie dale of that yoar.

4. Froperly owners whose Slatement of Banelfils was approved, mus! submit Form CF-1/PP annually o show compliance with the Statement of Bensfifs.
{IC 6-1.1-12,1-5.6)

8. Fora Form SB-1/PP thel Is approved aftar June 30, 2013, the dasignating body Is required lo establish an abaterment schedule for each deduction allowed,

For & Form SB-1/PP that Is approved prior to July 1, 2013, the abalement schedule approved by tho deslgnating bhody rermalns In effect, {iC 6-1.1-12.1-17)

“'SECTION 1 S ) S ~ TAXPAYER INFORMATION

Name of taxpayer Name of contacl person
hzm cock Enterpris€s LLL, mes Drapon
Addross of texpayar (number and slreel, clty, state, and ZIF code} (=

SY4 | East Lincoln Merr/lly il

CSECTION 2+ = - "LOCATION AND DESCRIPTION OF PROPOSED PROJECT

w

Tetephone number

NERT7SY,

Resolutlon nurmbar {s)

MName of deslgnating bedy
- ']
Hebant Cty Cownd [
Lacatton of weﬂy , ; ) . , | Counly DLGF taxing distict number
SYY Eaxt Lineah Yoy Iy Hobart|  L<fre Y&
Dede.lcrlqﬂo]n t?r Tgr?(%ctgrlng @ ulpmetnl ag’d!clr ;eseartcl:h atnd #e\;eropmenlt squipment ESTIMATED
andfor loglsticat distribution equipment andfor Informatlon technology equipmant,
{Use additional shests if nacessary,) ¥ oap STARTDATE | GOMPLETION DATE
Manufaoturing Equipmentic™ / /a SM / M 2/ 1
: / R & D Equipment
Sece CUE/%A-QJZ/ 06&‘;‘:{; /6)@/ A,f{’
Loglst Dist Equipment
IT Equipment

CSECTION S = il ESTIMATE OF EMPLOYEES AND SALARIES AS RESULT OF PROPGSED PROJECT

Current number /), _3/,.5 Balarles Numbay refalnsd Salaries Numbor addldenat Sme
o g saf 13,922,/ | HYos (3, FOx, T /5% s Fiplalad 23U, S

SECTIONA — - ESTIMATED TOTAL COST AND VALUE OF PROPOSED PROJECT

NOTE: Pursuant to [C 6-1.1-12.1-5.1 e} {2) e | MARDEATIURING | R & b EquiPMENT LOSIST DieT IT EQUIPMENT
COST of the property Is cenfldentlal. COST As\%ﬁf_%&'&ED COST AS&%EEED COST AS\%%S&ED COST AS\?A%.%?EED
Current values R, VY oy S04

Flus ostimatad vales of proposed projact [37,3% it 1 2,.556.1

Loss values of any preperly being replaced =N o

Net estimated values upon completion of projoct 455, Exe /1l (" 45t

TSECTION S 0 T WASTE GONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER
2 /. 4 Eslimated hazardous wasia converted (pounds) A 4

Estimatad solid waste convarted (pounds)

Qther banefits:
Sec atbihiad Qoke/led 2754

SEGTION 6 S : U TAXPAYER CERTIFIGATION -
{ heraby certlly that the representatlens Jn4his statement are liue.

Signalute of auljogt sprospntéive . Date slgnad {manlh, day, yea[)
W/’J ‘21 22017
Printed nama me‘vy éﬂ ] Title 0
7 LIS UNOA

Paga1of2
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7 FOR USE OF THE DESIGNATING BODY

We have reviewed our prior actions ralating to the designation of this economic revitalization area and find that the applicant mests the general standards
adopted in the resclution previously approved by this body. Sald resolution, passed under IC 6-1.1-12.1-2.5, provides for the following limitations as
authorized under IC 6-1.1-12.1-2,

A. The designated area has been limited to a period of time not to exceed ﬂz g‘i calendar years * (sea bolow), Tha dale this designation expires

is . NOTE: This question addrosses whether the resciution contains an expiration date for the designated area.
B. The type of deduction that is allowed in the designated area is limited to:
1. Installation of new manufacturing equipment; @Yes [No JA Enhanced Abatement per |C 6-1.1-12.1-18
2. Installation of new research and development equipment; [ Yes No gheg; gg’;;i i’;:’;’r’?ggf:;ﬁz;i”ﬁ”t:&s
3. Installation of new lagisticai distribution equipment, Oves [ANo PP 4Pes.
4 . Installation of new information technology equipment; (] Yes Q No
» a . o
€. The amount of deduciion applicable to new manufacturing squipment is limited to § 3’) 3 ﬁ 7(0. 8.18' cost with an assessed value of
$ . (One or both lines may be filled out to establish a limit, if desr.':ed. )
D. The amount of deduction applicable to new research and development equipment is limited to $ cost with an assessed value of
$ . (One or both linas may be filled out to establish a limit, if desired.)
E. The amount of deduction applicable to new logistical distribution equipment is limited to $ cost with an assessed value of
$ . {One or both lines may be filled out to establish a limit, if desired.)
F. The amount of deduction applicable to new information technalogy equipment is limited to $ cost with an assessed value of

$ . {Ona or both lines may be filled ouf to establish a im#, if desired,)
G. Other limitations or conditions (specify) O‘ é’du d‘l'm =S¢ hé‘d},{l{_) as Pexf" Se(jloﬂ(p 0'.!: ﬂ(f‘s G/Ld]ﬂ\/b O’M/?"E

H. The deduction for new manufaciuring equipment and/or new research and development equipment andfor new fogistical distribution equipment andfor
new information technaology aquipment installed and first claimed eligible for deduction is allowed for:

I Year 1 A1 Year2 [ Year3 Year 4 [ VYears w'Enhanced Abatement per IG 6-1.1-12.1-18
Number of years approved:
[# Year6 I Year7 A Years I Year 9 [4 Year 10 {Enter one fo twenly (1-20) yvears; may not

exceed twanty (20) years.)

. Fora Statement of Benefits approved after June 30, 2013, did this designating bady adopt an abatement schedule per IC 6-1,1:12.1-17? [BYes [INo
If yas, attach a copy of the abatement schedule fo this form. § € & S‘C?Choﬂ o - 250 [u_j‘jm, J0O 17 - o

If no, the designating body is required to establish an abatement schedule before the deduction can be delermlned.éd E’ (, /) b h ana /y .

. mpal lg LSS

X B {gf
Also we hava reviewed the informatlon contained in the statement of benefits and find that the estimates and sctations are reasonableand have
determined that the totality of benefils is sufficient to justify the deduction described above. 0&&% // ’og 9«{02 0/ 7

Approyed Q_:‘(vyre and ttle of. &) !ﬂ‘on‘zed member of designating body) Telephone number Date signed {marnith, day, yeat)
X e T 219 99 2 -)94D IR)=0/17

Blinted namgZof auth riﬁ';jfzﬂ’apaf designating body Name of designating body
| JM et Fen i |_fdphart Lompmsa Counci !
Attastad by: ?1 e gnd titfe o ~

{ by &%&Zoé;h:}ﬁ /L ovasR_

*f lha/deslgnatlng body limits th%e perlodﬁuring which an area is an economic revitalization area, that limitation does not limit the length of time a
taxpayer is entitled to receive a deduction to a number of years that is less than the number of years designated under IC 6-1.1-12,1-17,

-

IC 611121417

Ahatement schedules

Sec. 17. (a) A designating body may provide to a business that is established in or relocated to a revitalization area and that receives a deduction under section 4 or 4.5
of this chapler an abatement schadule based on the following factors:

(1) The total amount of the taxpayer's investment in real and personal property.

(2) The number of new full-ime equivalent jobs created.

(3) The average wage of the new employees compared to the state minimum wage.

(4} The infrastructure requirements for the taxpayer’s investment,

{b) This subsection applies to a statement of bensfils approved aftar June 30, 2013, A designating body shali estahlish an abatement schedule for each deduction
allowed under this chapter. An abatement schedule must specify the percentage amount of the deduction for each year of the deduction. An gbatement schedule may
not exceed ten {10) years.

{c) An abatement schedule approved for a particular taxpayer before July 1, 2013, remains in effect until the abatement schedule expires under the terms of the

resolution approving the taxpayer's statement of benefits.

Page 2 of 2
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(219) 942-1877
Fax (219) 942-1899
5441 E. Lincoln Highway, Merriltville, Indiana 46410

Setting higher standards in confectionery,

Statement of Benefits
Personal Property

Waste Converted and Other Benefits Promised by the Taxpayer

The Proposed Project will having the following Benefits to the City and Community:

Attraction of Similar Businesses on Adjacent property and Development of these Sites.
Increased Tourism brought to the area to Visit our Candy Factory and Retail Store.

Increased revenue brought to the surrounding areas from our Building and Plant Manufacturing

Expansion.
¢ Numerous Tradesmen’s and Technical Jobs retained to help build and install the New
Manufacturing Equipment

O

OQC O 0CO0O0 00

Approx. 6-15 Electricians with an estimated earned wage totaling - $2,000,000
Approx. 4-6 Plumbers with an estimated earned wage totaling - $650,000

Approx. 2-4 Operating Engineers with an estimated earned wage totaling - $25,000
Approx. 6-8 Concrete Workers with an estimated earned wage totaling - $95,000
Approx. 3-4 Site Surveyors with an estimated earned wage totaling - $20,000
Approx. 8-12 Pipe Fitters with an estimated earned wage totaling - $1,350,000
Approx. 4-6 Sheet Metal Workers with an estimated earned wage totaling - $250,000
Approx. 3-4 Electrical Engineer Tech. with an est. earned wage totaling - $350,000
Approx. 4-6 Insulation Installers with an estimated earned wage totaling - $275,000
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Other Benefits Promised - Section 5 (continued)

Applicant: Hancock Enterprises, LLC Signed M’ %&‘M\/
Date: /)\//7\//'7

For this abatement request, Applicant agrees to pay a sum of no more than $750 per year, for each year in which
the abatement is in effect, at such time that the City is required to comply with certain tax abatement transparency
reporting requirements required by the State government, Federal government, or other applicable regulatory
organization or agency. This payment will be paid for all applicable remaining years of abatement that require such
reporting in one lump sum upon invoice by the City of Hobart,

Applicant will provide reasonable advanced notice to the City of Hobart relating to any material changes in the
reporting of the acquisition cost, acquisition year, depreciation classification or other characteristic of the existing
and proposed personal property investment that may affect the net assessed value of personal property, including a
filing of an amended personal property tax return. If any of the described changes are made, a copy of the personal
property assessment forms and description of such changes will be provided to the City of Hobart.

Applicant agrees to refrain from materially reducing the reported acquisition cost, acquisition year or depreciation
pool (currently assumed to be Pool #2 as per 11-29-2017 Umbaugh analysis attached to this Exhibit as pages 5, 6,
7, and 8) for the new equipment for any year during the abatement deduction period which would have the effect
of reducing the net personal property taxes payable for the new manufacturing equipment for that year as stated in
the following table below, provided that the acquisition cost of the personal property is greater than or equal to
$33,376,828. In the event that the acquisition cost of the proposed personal property investment is less than
$33,376,828, the amount indicated in the table below for that year will be reduced by the percentage by which the
actual acquisition cost is less than $33,376,828, so that the net taxes to be paid under this agreement is reduced
propertionately.

‘Taxes Payable Year Estimated Property Taxes on the Proposed Personal Property Investment
(as per 11/29/2017 Umbaugh analysis)

2020 $0
2021 $31,380
2022 $68.460
2023 $540
2024 $47,760
2025 $104.640
2026 $152,090
2027 $186,430
2028 $214,700
2029 $242.,970
2030 $271.240

If needed Applicant agrees to execute on an annual basis a Reimbursement Agreement which shall require payment
for services engaged by the City in order to review compliance with the minimum tax payments promised as noted
above. Applicant agrees to this requirement in the event that an ordinance allowing the collection of a fee for
compliance review by the City’s financial consultant is not enacted by the City Council or in the event that the
services of the City’s financial consultant exceed the fee collected if such an ordinance is enacted.
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UMBAUGH

i AT TR DAL R

H. 1. Umbaugh & Assoclates
Certified Public Accountants, LL#
HI65 Ieyatone Crossing

Suite 300

Irufimynrolis, IN 46240-2087
Phone: 3174651500

Fax: 317-485-1550

W IMBIER.COm

November 29, 2017

Ms. Denarie Kane, Director of Development
City of Hobart

414 Main Street

Hobart, Indiana 46324

Re:  Proposed Property Tax Abatement Estimated Savings Calculation — Albanese/Hancock
Enterprises, LL.C

Dear Ms. Kane:

The attached schedules (listed below) present unaudited and limited information for the purpose of
discussion and consideration in the preliminary planning stage of the proposed property tax abatement
by the appropriate officers, officials and advisors of the City of Hobart. The use of these schedules
should be restricted to this purpose, for internal use only, as the information is subject to future revision
and final report.

Page
2 Assumptions

Scenariol - Assumes a 3-Year Personal Property Tax Abatement for the Proposed Investment
3 Estimated Property Tax Liability for the Proposed Investment in Personal Property

Scenario 2 - Assumes a 10-Year Personal Property Tax Abatement for the Proposed Investment
4 Estimated Property Tax Liability for the Proposed Investment in Personal Property

We would appreciate your questions or comments on this information and would provide additional
information upon request.

Very truly yours,
UMBAUGIH

Mot X 8L

Matthew R. Eckerle
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CITY OF HOBART, INDIANA
Albanese/Hancock Enterprises, LLC
ASSUMPTIONS

The following investment assumptions are based on information
provided by company representatives

Estimated Cost
Depreciable Personal Property:
Existing Facility (1)
- January 1, 2017 assessment taxes payable 2018 $32,214,089
Proposed Investment (2)
Pool #2 (3)
- First assessed January 1, 2019 for taxes payable in 2020 $19,846,250
- First assessed January 1, 2020 for taxes payable in 2021 13,530,578
Subtotal 33,376,828
Total Investment $65,590,917

(1) Per the Indiana Business Tangible Personal Property Assessment Return completed by Hancock Enterprises, LLC for
January 1, 2017 taxes payable 2018.

(2) Per investment information provided by Hancock Enterprises, LLC.

(3) For the purposes of this analysis, it has been assumed that the equipment will be purchased as new and be depreciated in
Pool # 2 (5- 8 year useful life) for property tax purposes, Once installed, the Company may report the depreciation in
a different pool, which may have a material effect on the resulting tax increment calculations. No assumption has been
made for future equipment retirement/replacement.

Property Tax Rates

Certified Pay 2017 Tax Rate
- Hobart-Ross Township Taxing district $2.8233

Note: Indiana Code 6-1.1-20.6 provides taxpayers with a tax credit for all property taxes in an amount that exceeds the
gross assessed value of real and personal property (the "Circuit Breaker Tax Credit"). For commercial and industrial
property, the Circuit Breaker Tax Credit reduces a taxpayer's tax liability to 3% of their property's gross assessed value.
The Indiana property tax caps, in combination with other potential future changes, such as increases in budgets and tax
rates of overlapping taxing units, a loss of a major taxpayer, the adoption of local option income tax for property tax
relief purposes, or future changes in Indiana property tax law and regulations, could affect the actual assessed value of
the proposed development and the applicable property tax rates, and cause the actual property tax liability to

differ significantly from the estimates shown in these schedules,

(Subject to the attached letter dated November 29, 2017)
(Preliminary - Subject to Change)
(For Internal Use Only)

2
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CITY OF HOBART, INDIANA
Scennrio 1

Albanese/Hancaock Enterprises, LLC

ESTIMATED PROPERTY TAX LIABILITY FOR THE PROPOSED INVESTMENT IN PERSONAL PROPERTY

Assunes ¢ S-year personal properiy tax ahat, ¢ for the proy [in ent
Estimated Met Assessed Value Estitnated Property Tax Liability
of the Propesed Investment (1) With Proposed Abatenent Without Proposed Abatement Estimated
Taxes Payable With Proposed ~ Without Proposed Gross Circuit Breaker Net Gross Circuit Brenker Net Abatement
Year Abatement Abatement Tax Rate Taxes Tax Credit Taxes Taxes Tax Credit Taxes Savings
@ ® @ @)

2020 $0 $7,938,500  $2.8233 $0 $0 $0 $224,130 $0 $224,130 $224,130
2021 4,445,560 16,526,131 2.8233 125,510 0 125,510 466,580 0 465,580 341,070
2022 8,032,105 15,912,549 2.8233 226,770 0 226,770 449,260 0 449,260 222,490
2023 5,369,032 10,013,048 2.8233 151,580 0 151,580 282,700 0 282,700 131,120
2024 6,831,397 10,013,048 2.8233 192,870 0 192,870 282,700 o 282,700 89,830
2025 8,016,240 10,013,048 2,8233 251,730 0 251,730 282,700 ¢ 282,700 30,970
2026 10,013,048 10,013,048 2.8233 282,700 0 282,700 282,700 ] 282,700 0
2027 10,013,048 10,013,048 28233 282,700 0 282,700 282,700 0 282,700 0
2028 10,013,048 10,013,048 2.8233 282,700 0 282,700 282,700 Q 282,700 0
2029 16,013,048 10,013,048 2.8233 282,700 0 282,700 282,700 0 282,700 0
2030 10,613,048 10,013,048 28253 282,700 1 282,700 282,700 0 282,700 1}
Totals $2,361,960 $0 $2,361,960 | $3,401,570 $0  $3,401,570 $1,039,610

{1) Represents the estimated net assessed value of the proposed personal property investment only. Accounts for the impact of the acquisition cost and depreciation status of the existing personal
property on the estimated true tax value of the proposed investment,

{2) Assumes a 5-year personal property tax abatement with the following deduction percentages: 100%, 60%, 40%, 30%, and 20%,

(3) Represcnts the certificd pay 2017 tax rate for the Hobart-Ross Township taxing district.

(4) Asswines the Circuit Breaker Tax Credit, which limits property tax liabilily to 3% of gross assessed value for a industrial parcel, is not applied,

{Subject to the attached letter dated November 29, 20E7)
{Preliminary - Subject to Change)
(For Internal Use Only)
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Assumes a 10-year personal properiy fax abite

Estimated Net Assessed Value
of the Proposed Investment (1)

Exhibd R page S 3

CITY OF HOBART, INDIANA

Alhanese/Hancock Enterprises, LLC

ESTIMATED PROPERTY TAX LIABILITY FOR THE PROPOSED INVESTMENT IN PERSONAL PROPERTY

ent for the proj

! hnvestient

Estimated Property Tax Liability

With Proposed Abatement

Without Fropesed Abatement

Seenario 2

Estimated

Taxes Payable Wit Proposed  Without Proposed Gross Circuit Breaker Net Gross Circuit Breaker Net Abatement
Year Abatement Abatement Tax Rate Taxes Tax Credit Taxes Taxes Tax Credit Taxes Savings
@ D) @ @

2020 50 $7,938,500 $2.8233 $0 $0 $0 $224,130 50 $224,130 $224,130
202t 1,111,390 16,526,131 2.8233 31,380 0 31,380 466,580 ] 466,580 435,200
2022 2,424,797 15,912,549 2.8233 68,460 ¢ 68,460 449,260 1] 449,260 380,800
2023 19,164 10,013,048 2.8233 540 0 540 282,700 0 282,700 282,150
2024 1,691,772 10,013,048 2.8233 47,760 1] 47,760 282,700 0 282,700 234,940
2025 , 3,706,187 10,013,048 2.8233 104,640 0 104,640 382,700 0 282,700 178,060
2024 5,386,870 13,013,048 2.8233 152,090 0 152,090 282,700 0 282,700 130,610
2027 - 0,603,215 10,013,048 2,8233 186,430 0 186,430 282,700 0 282,700 94,270
2028 7,604,521 10,013,048 2.8233 14,100 0 214,700 282,700 0 282,700 68,000
2029 8,605,825 10,013,048 2.8233 242,970 -0 242,970 282,700 0 282,700 39,730
2030 9,607,131 10,013,048 2,8233 271,240 ] 271,240 282,700 0 282,700 11,460
Totals $1,320,210 $0 $1,320210 | 3,401,570 50 $3,401,570 $2,081,360

(1) Represents the estimated net assessed value of the proposed personal preperty investment only. Accounts for the impact of the acquisition cost and depreciation status of the existing personal

property on the estimated true tax value of the proposed investntent.
2) Assumes a 14-year personal proporty tax abatement with the following deduction percentages: 100%, 90%, 80%, 70%, 60%, 50%, 40%, 30%, 20%, and 10%,
year P property

{3) Represents the certified pay 2017 tax rate for the Hobart-Ross Township taxing distriet.
{4) Assumes the Circuit Breaker Tax Credit, which limits property tax liability to 3% of yross assessed value for a industrial parcel, is not applied,

{Subject to the attached letter dated November 29, 2017)

{Preliminary - Subject to Change)

{For Internal Use Only)
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