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RESOLUTION NO, 2018-07

A RESOLUTION OF THE COMMON COUNCIL OF THE CITY OF HOBART, INDIANA,
DESIGNATING A CERTAIN AREA WITHIN THE CITY AS AN ECONOMIC REVITALIZATION AREA FOR PURPOSES
OF REAL AND PERSONAL PROPERTY TAX ABATEMENT

WHEREAS, a petition for real and personal property tax abatement has been filed with the City of Hobart for consideration by the Common
Council of the City of Hobart, said petition requesting that the area commonly described as

6411 Northwind Parkway ,
which is more particularly described in Exhibit "A" attached, be designated as an Fconomic Revitalization Area under the provisions of
Indiana Code 6-1.1-12.1-1 et seq.; and

WHEREAS, the Act provides that such Economic Revitalization Areag are arcas within the City which have:
"become undesirable for, or impossible of, normal development and oceupancy because of lack of development, cessation of

growth, deterioration of improvements or character of occuipancy, age, obsolescence, substandard buildings or other factors which
have impaired values or prevent a normal development of property or use of property,” I.C. 6-1.1-12.1-1(a}, and

WHEREAS, ITR America, LLC ,

has a vested property interest in the real estate commonly known as

6411 Northwind Parkway ,and

WHEREAS, ITR America, LLC ;
has requested that the real estate be designated as an Economic Revitatization Area for the purpose of achieving real and personal property
tax abatement in connection with the following project on the real estate:

PROJECT:
{Describe Real Property Improvements):

90,000 SF Pre-Cast concrete industrial building, 28 ft. clear, paved parking, loading & drives.
Estimated cost is $5,500,000

{Describe Personal Property Improvements):

New manufacturing equipment to be used in assembly of track frames estimated to cost $539,820

WHEREAS, the Common Council of the City of Hobart has concluded an investigation and has prepared a report with information sufficient
for the Common Council to determine that the area qualifies as an Economic Revitalization Area under Indiana Code 6-1.1-12.1-1 ¢t seq.
Futther, the Common Council has access ta maps and plats showing the boundaries and such other information regarding the area in question
as required by law,

NOW, THEREFORE, BE IT RESOLVED by the Common Council of the City of Hobart, as follows:

Section 1: The Common Council of the City of Hobart hereby determines and finds that the petition for real and personal property
tax abatement and the Statement of Benefits Forms, one for Real Property abatement, and the second for Personal Property
abatement (see Exhibit "B" attached heteto) completed by the petitioner meet the requirements of Indiana Code 6-1.1-12.1-1 gt seq.
and qualify for tax abatement.



Form CC02: pg2: Real & Personal
Section 2: The Common Council of the City of Hobart hereby determines and finds the following:
a. That the estimate of the value of the development is reasonable for projects of this nature,

b. That the estimate of the cost of the ____new manufacturing equipment
is reasonable for equipment of that type.

¢. Thatthe estimate of the number of individuals who will employed or whose employment will be retained can
reasonably be expected to result from the proposed described redevelopment or rehabilitation and
installation of the proposed equipment.

d. That the estimate of the annual salaries of those individuals who will be employed or whose employment
will be retained can be expected to result from the proposed described redevelopment or rehabilitation and
installation of the proposed equipment.

¢. That the other benefits about which information was requested are benefits that can be reasonably expected
to result from the proposed described redevelopment or rehabilitation and installation of the proposed equipment.

f. That the totality of benefits is sufficient to justify the deduction, all of which satisfy the requirements of
Indiana Code 6-1.1-12.1-3 and 6.1,1-12.1-4.5 and can reascnably be expected to result from the rehabilitation or
redevelopment and installation of the proposed equipment.

Section 3: The Common Council of the City of Hobart hereby determines and finds that the proposed development and installation of
equipment can reasonably be expected to yield the benefits identified in the Statement of Benefits, "Exhibit B" attached, such form prescribed
by the State Board of Tax Commissioners, including the list dated March 16, 2018 ofthe proposed
equipment to be installed which is attached hereto as Exhibit "C, and is sufficient to justify the deduction granted under

IC 6-1.1-12.1-4 and/or IC 6-1.1- 12.1-4.5 of the Indiana Code.

Section 4: The Common Council of the City of Hobart hereby designates the area herein described as an Economic Revitalization Area
for the purpose of real and personal property tax abatement,

Section 5: The Common Council of the City of Hobart determines that such designation is for real property tax abatement for projects

to be initiated within twelve (12) months from the date of the adoption of a resolution confirming this

resolution by the Common Council, and completed within twenty-four (24) months from the date of this

adoption; and for personal property tax abatement for the proposed equipment to begin to be installed within____twenty-ong (21)

months from the date of the adoption of a resolution confirming this resolution by the Common Council, and completed within ____
twenty-seven {27) months from the date of this adoption.

Seetion 6; The Common Council of the City of Hobart hereby determines that the property owner is qualified for and is granted
propetty tax deduction for a period of ten (10} years for the real property, Such deduction shall be as follows:

Year One: 100%, Year Two: 95%, Year Three 80%, Year Four 65%, Year Five 50%, Year Six 40%, Year Seven 30%,
Year Eight 20%, Year Nine 10%, and Year Ten 5 %.

Section 7: The Common Council of the City of Hobart hereby determines that the property owner is qualified and is granted property tax
deduction for a period of ten (10) years for the proposed equipment. Such deduction shall be as follows:

Year One: 100%, Year Two: 90%, Year Three 80%, Year Four 70%, Year Five 60%, Year Six 50%, Year Seven 40%,
Year Eight 30%, Year Nine 20%, and Year Ten 10 %.

Section 8:; The Common Council of the City of Hobart directs the Clerk to cause notice of the adoption and substance of this Resolution for
real and personal property tax abatement to be published in accordance with IC 5-3-1, as amended, said publication providing notice of the
public hearing before the Common Council on the proposed confirmation of said declaration and to file a copy of this resolution with
the County Assessor, and to file the information required by Indiana Code 6-1.1-12.1-2.5(c) with the officers of each taxing unit that has
authority to levy property taxes in the geographic area where the Economic Revitalization Area is located.

Section 9: This resolution shall be in full force and effect from and after its adoption by the Common Council.
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PASSED AND ADOPTED by the Common Council of the City of Hobart, Lake County, Indiana on the fZ % day of

f@?—" 21 - ,20 )(,by a vote of 2 in favorand 72 opposed,

BYian K.&nedecor

Presiding Officer

ATTEST:

Clerk-Treasurer

PRESENTED by me to Mayor of the Cify of Hobart, Indiana, on the /’7/% day of W N

20_f 705

Deborgh A. Longer
Clerk-Treasurer

APPROVED, SIGNED AND RETURNED by he to the Common Council of the City of Hobart, Lake County, Indiana this z day
L4
of /%@’/ g ,20 /% . '___-- Qf-( )QQQ‘\)

Briarr K < Snedecor
Mayor

ATTEST:

Clerk-Treasurer



Exhibit “"A”

Legal Description

Lot 3B in Replat #1 of North Wind Crossings — Unit Two, an Addition to the City
of Hobart, Lake County, Indiana, as per plat thereof, recorded in Plat Book 105,
page 73 in the Office of the Recorder of Lake County, Indiana.

(The lot is aproximately 8.095 Acres; common address is 6411 NorthWind Parkway.)
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Exhibit “B”

STATEMENT OF BENEFITS 20D pav 2019
REAL ESTATE IMPROVEMENTS
State Form 51767 (R6/ 10-14) FORM SB-1 / Real Property

Prescribad by the Department of Local Government Finance PRIVACY NOTICE

Thjs statement is being completed for real property that qualifies under the fallowing Indiana Code (check one box). ﬁ\fﬂ1 informalion conceralng tha cosl
Radovelopment or rehabilitation of reaf estate improvements (IC 6-1.1-12.1-4) DA 12 Idividusl Sraoioyags By e
[ Residentially distressed area (iC 6-1.1-12.1-4.1) Pm@erl{ owner is confidential per
G 6-1.1-12.1-5.1,
INSTRUCTIONS:

1. This statement must be submitied to the body designating the Economlic Revitalization Area prior to the public hearing if the designating body requires
information from the applicant in making ils decision about whether to designate an Economic Revifalization Area. Otherwise, this statemen! must be
submitted fo the designalting body BEFORE the redevelopment or rehabilitation of real property for which the person wishes to claim a deduction.

2. The statement of benefits form must be submilted to the designating body and the area designated an economic revitalization area before the inftiation of
the redevelopment or rohabilitation for which the person dasires to clalm a deduction.

3. To oblain a deduction, a Form 322/RE must be filed with the Counily Auditor before May 10 in the year in which the addition to assessed valuation is
made or not later than thirly (30) days after the assessment nofice is mailed to the property owner if if was mailed after Aprif 10. A properly owner wha
fatlad to file a deduction application within the prescribed deadiine may file an application between March 1 and May 10 of a stbsequent year.

4, A properly owner who fites for the deduction must provide the County Auditor and designating body with a Fotm CF-1/Real Properly, The Form CF-1/Real
Properly showld be atlached lo the Form 322/RE when the deduction is first claimed and then updated annually for each year the deduction Is applicable.
IC 6-1.1-12.1-6.1(b)

5. For a Form 3B-1/Real Property thal is approved after June 30, 2013, the designating body is required to establish an abatement schedule for each
deduction allowed. For a Form SB-1/Real Properly that Is approved prior to July 1, 2013, the abalement schedule approved by the designating body
remains in effect. IC 6-1.7-12,1-17

SECTION 1 TAXPAYER INFORMATION
Name of taxpayer ITR America, LLC
I

6301 NorthWind Parkway,Hobart, IN 46342

Address of taxpayer (ntmber and slreel, cily, state, and ZIP code)

Name of contact person h . '” Tetephone number E-mail address
Chris Gilleo, CFO (601 )760-7002 illeochris @itrna.com
0D OCA O A [ D RiP O 0 PROPO D PRO
Name of designaling bod . ¥
Mo e P Hobart Common Council R“z"'"(;"ig"_"b;f
Tovallon of properly i Count DLGF taxing dislrict numb
6411 NorthWind Parkway " Lake 43

50,000 s.f. Industrial bullding to be owned by ITR North America, Pre-Cast concrete] | Batimated start date (month, day, year)
construction, 28’ clear, paved parking, loading and drives. ITR Is 2 manufacturer and||__June of 2018
distributor of components related to the construction equipment industry that are Betimated complation date (moris, day, year)

January of 2019

O A O PLO AND SALAR AS R OF PROPOSED PRO
Current number Salaries Number relained Salaries Number additional Salaries
0 0 *55 2,200,000 8 409,050
O 4 A D TOTA () AND A 0 PROPO B PRO
REAL ESTATE IMPROVEMENTS
. COST ASSESSED VALUE
Current velues - - -
Plus estimated values of proposed project ¢5 500.000 $4.675,000
Less values of any property being replaced - -
Net estimated valuas upon complation of project
0 f O R D AND O R B PRO D B AXPA R
Estimated solid waste converted (pounds) Esfimated hazardous waste converted (pounds)

Other benefits
Preferential treatment will be given to local sub-contractors with competitive bids.

Union labor will continue to be utilized on this project.

See attached pages 3 ad % for additional other benefits.

SECTION 6 TAXPAYER GERTIFICATION

| hereby certify that the representations in thls statement are true.
Signature of authorized representialive N Dale signed (month, day, year)

/’/}/-7” 03-27-20/8

Printed nworized repregntalive Tille
i sl
/,)' ﬁ“-JF-Oi/'L.-cr J G“//M A0
N .

e
Page | of ! )




Exhibit “B”

We find that the applicant meets the general standards in the resolution adopted or o be adoptad by this body. Said resolution, passed or to be passed
undler IC 6-1.1-12.1, provides for the following limitations:

A, The designated area has been limited fo a period of time not to exceed calendar years* (see below). The date this designation
expires is .

B. The type of daduction that is allowed in the deslgnated area is limited to;
1. Redevelopment or rehabititation of real ostate Improvements MYes CINo
2. Residentially distressed areas 3 Yes N No

C. The amount of the deduction applicable is limited to $

Traditional ten year deductlon schedule

D. Other limitations or condiflons (specify)

E. Number of years allowed: ¥ Year 1 {¥) Year 2 X} Year 3 X Year 4 K] Year5 (* see balow)
B Year 6 (¥ Year 7 X} Yoar 8 B Year B Year 10
F. For a statement of benefits approved after June 30, 2013, did this designating body adopt an abatement scheduls per IC 6-1.1-12.1-172
[¥] Yes []No .
If yes, attach a copy of the abatement schedule to this form, See | section 6 of resolution 201 8'_ﬂ_

If no, the designating body fs required to establish an abaterment scheduls before the deduction can be determined.

We have also reviewsd the information contained In the statemant of benefits and find that the estimates and expectations are reasonable and have
determined that the totality of benefits is sufficient to justify the deduction described above.

Approved (skiature and W&u orized member of dasignafing body) Telephona num ‘? ‘7, Date slgned 7"1 dayy year)
Y -1440 479/ 55,
i 4 A bl Name ofd slgnating body {
t
Fatsi c}w% MMped (‘,ouuu [

Printed name of atlester

w1 “DeBocd f.Lotbir_ Lok Terss -

* lhe demgnatlng body fimits the tlma period c:jz(g which an area Is an economic revitalization area, that limitation does not limit the length of tims a
taxpayer is entitled to receive a deductionto a bar of years that is less than the number of years designated under IC 6-1.1-12.1-17.

A. For residentially distressed areas where the Form SB-1/Real Proparty was approved prior to July 1, 2013, the deductions established in IC
8-1.1-12.1-4.1 remain in effect. The deduction perfod may not exceed five (8) years. For a Form SB-1/Real Property that Is approved after June 30,
2013, the designating body is required to establish an abatament schadule for each deduction alfowed. The deduction period may not exceed ten
(10) years. (See IC 6-1.1-12.1-17 befow.)

B. For tha redevelopment or rehabilitation of real properly where the Form SB-1/Real Properly was approved prior o July 1, 2013, the abatemeni
schedule approved by the designating body remains in effect. For a Form SB-1/Real Property that is approved after June 30, 2013, the designating
body is required to establish an abatement scheduls for each deduction allowed. (See IC 6-1.1-12.1-17 below.)

IC 6-1.1-12.1-17
Abatement schedulss
Sec. 17. {a) Adesignating body may provide o a business that Is established in or relocated to a revitalizatlon area and that receives a deduction under
section 4 or 4.5 of this chapier an abatement scheduls based on the following factors:
(1) The total amount of the taxpayer's investment in real and perscnal property.
(2) The number of new full-time equivalent jobs created.
(3) The average wage of the new employees caompared to the stale minimum wage.
{4) The Infrastructure requirements for the taxpayer's investment.

(b) This subsection applles 1o a statement of benefits approved after June 30, 2013, A designating bedy shall establish an abatlement schedule
far each deduction allowed under this chapter. An abatement schedule must specify the percentage amount of the deduction for each year of
the deduction. An abatement schedule may not excead ten (10) years.

{c) An abatement schedule approved for a pariicular taxpayer before July 1, 2013, remains in effect until the abatement schedule expires under
the terms of the resolution approving the taxpayer's statement of benefils.

Page 2 of 16



Exhibit “B”

Other Benefits Promised - Section 5 {continued)

Applicant: ITR America, LLC signed: W

Real Property Date: __ 03 - /gz— >~015

For this abatement request, Applicant agrees to pay a sum of ho more than $750 per year, for each
year in which the abatement is in effect, at such time the City is required to comply with certain tax
abatement transparency reporting requirements required by the State government, Federal
government, or other applicable regulatory organization or agency. This payment will be paid for all
applicable remaining years of abatement that require such reporting in one lump sum upon invaice
by the City of Hobart.

Applicant will provide reasonable advanced notice to the City of Hobart relating to any tax appeal
on this property. If an appeal is filed, a copy of such appeal will be provided to the City of Hobart.

Applicant agrees to refrain from filing any property tax appeal for any year during the abatement
deduction period, which would have the effect of reducing the net real estate property taxes
payable for the subject property for that year as stated in the following table below, provided that,
the assessed value of the real property improvements reaches $ 20. In the event that the
assessed value of the real property improvements is less than Sﬂ, b7 ;00 the amount indicated in
the table below for that year will be reduced by the percentage by which the actual valuation is less
than 4,675:000, so that the net taxes to be paid under this no appeal agreement, is reduced
proportionately.

Page 3 of ’5



Exhibit “B”

Taxes Payable Year Property Taxes to be paid on the Proposed Real Property Investment

{as per the 3 -27 -2018 Umbaugh Analysis)

2021 50

2022 $6,060
2023 $24,230
2024 $42,410
2025 $60,580
2026 $72,700
2027 $84,820
2028 $96,930
2029 $109,050
2030 $115,110

If needed, Applicant agrees to execute on an annual basis a Reimbursement Agreement, which shall
require payment for services engaged by the City in order to review compliance with the minimum
tax payments promised as noted above.

Page 4 of 15
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STATEMENT OF BENEFITS

PERSONAL PROPERTY FORM SB-1/PP

State Form 51764 (R4 / 11-15)

Prescribed by the Department of Local Government Finance PRIVACY NOTICE
Any Information coencerning the cost
of the properiy and specific salaries paid
to Individual employees by the properly
awner is confidentlal per IC 6-1.1-12.1-5.1.

INSTRUCTIONS

4. This statement must be submitted to the body designating the Economic Revilalization Area pricr to the public hearing if the designating body requires
information from the applicant in making its decision about whether to designale an Economic Revitalization Area. Otherwise this statement must be
submitted to the designating body BEFORE a person installs the new manufacturing equipment and/or research and development equipment, and/or
logistical distribution equipment andfor information technology equipment for which the person wishes fo claim a deduction,

2. The statement of benefits form must be submitted fo the designating body and the area designated an economic revitalization area before the installation
of qualifying abatable equipment for which the person desiras to claim a deduction,

3. To obiain a deduction, a person must file a certified deduction schedule with the person’s personal property return on a cerlified deduction schedule
(Form 103-ERA) with the township assessor of the fownship where the properly Is sltuated or with the couniy assessor if there is no township assessor
for the township, The 103-ERA must be filed between January 1 and May 15 of the assessment year in which new manufacturing equipment
and/or research and development equipment and/or logisfical distribution equipment andfor information fechnology equipment is instalied and fully
functional, unless a filing extension has been obtained. A person who obfains a filing extension must file the form between January 1 and the extended
due date of that year.

4. Property owners whose Statement of Benefits was approved, must submit Form CF-1/PP annually fo show compliance with the Statement of Banefits.
(IC 6-1.1-12 1-5.6)

5. For & Form SB-1/PP that is approved after June 30, 2013, the designating body is required fo establish an sbatement schadule for each daduction alfowed.
For a Form SB-1/PP that is approved prior to July 1, 2013, the abatement schedule approved by the designaling body remains in effect. (IC 6-1.1-12.1-17)

SECTION 1 TAXPAYER INFORMATION

Nama of taxpayer MName of contact person

ITR America, LLC Chris Gilleo, CFO gilleochris@itrna.com

Address of taxpayer (number and streef, city, state, and ZIP cods) Telephona number

6301 NorthWind Parkway, Hobart, IN 46342 |( 601) 760-7002

Name of desighating body ] Resolution number (s)
Hobart Common Council 2018-08
Location of properly . County DLGF taxing district number
6411 Northwind Parkway Lake 43
De;frip?tion tc:f Tgmtjl%clﬁring eqlulpmetnt aé‘}”"{ ;aseart?h and r::la\llualo;:)man[t equipment ) ESTIMATED
and/or logistical distribution equipment and/or information technology equipment.
(Use additional sheefis If necessary.) Oy equip START DATE COMPLETION DATE
See attached list of new manufacturing Manufacturing Equipment| March 2019 | Dec 2019
equipment totaling: $539,820. R & D Equipment
(Ex “C” to Resolution 2018- 0 Z ) Loglst Dist Equipment

IT Equipment

SECTION 3 ESTIMATE OF EMPLOYEES AND SALARIES AS RESULT OF PROPOSED PROJECT
Current number Salarles Number retained Salaries Number addittonal Salaries
$2:200,000 $409,050
SECTION 4 ESTIMATED TOTAL COST AND VALUE OF PROPOSED PROJECT
NOTE: Pursuant to IC 6-1.1-12.1-5.1 (6) 2 the | MARUERGTENENG | R & D EQUIPMENT MENT | ITEQUIPMENT
GCOST of the property Is confidential. COST AS\?AIT‘-%SEED COST AS\%&%SEED COST AS\?&.?JSEED COST AS\?E_%SEED
Current values $181,145| $83,696
Plus estimated values of proposed profect $539,8201$215,928
Less values of any property being replaced
Net estimated values upon complation of project [$720,965 |$299,624

SECTION & WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER

Estimated solid waste converted (pounds) Estimated hazardous waste converted (pounds)

Other bensfits:

See pages 7 and 8 for other benefits.

ON 6 AXPA - - ATIO

| hereby certify that the representatlons in this statement are true.

Wthoﬂ;eﬂ regresentative ¢ Dale slgned (month, day, year}

Printed na authorized rep) ntative Title

- J. ottt ler L/::O
Page 5 of [5




Exhibit "B”

FOR USE OF THE DESIGNATING BODY

We have revlewed our prior actions relating fo the designation of this economic revitalization area and find that the appllcani moets tha general standards
adopted In the resolution previously approved by this body, Sald resolution, passed undar’IC 6-1.1-12.1-2.5, provides for the following limltations as

authorized under IG 6-1.1-12.1-2.

A. The desngnalad araa has been limitad to a period of time not to excaed N/ A calendar years * {(see below). The date this designation explres
la A . NOTE: This question addresses whethar the resolulion containg an expiration date for the das!gnafed area.

8. The type of dedudtion that is alfowad in the deslgnatad area (s limited to:

1 . Installaflon of new manufacturing equipmant; B yas [INo [0 Enhancad Abatement per (G 6-1.1-12.1-18 .

2., Installation of new research and development equipmant; [OdYes [XNo gnag; gg’;;f_ f": :’;ﬁ:’:ﬂcf:;”rzfg?m;“
3. Installation of new logistical distributlon equipment. [Yes [ Na PP . “_’p ‘
4, Installation of new Information technology equiprient; OYes KINo-

C. The amount of deduction applicable to new manufacturing equipment (s limited to $ 539,820  cost with an assessed valus of
$ . {One or both lines may ba filled out to establish a imft, If desired.)

D. The amaunt of deduction appllcabla to new research and devalopmant aquipment [s limited to $ —____costwith an assassad value of
§ . {One or both fines may be filled out to establish a imit, If desired.)

E. The amount of deduction appllcable to new logistical distribution equipment is limited {o $ coet with an assessed value of
$ . (Ona or both lines may he filled out fo astabiish a Iimit, if desired.) :

F.- The amount of deduction appllcéble to new information lechnology' equipment Is limited to $ cost with an assesaed valua of
L . (Ong-orboth ines may be filled out fo astablish a limit, If desfred.) ' )

G, Other limitations or conditions (spscffy)
H. The deduction for new manifacturing equlpment andfor new resaarch and developmant equipmant and/or new logiatical distribution equipment and/or
new Informatlon technolegy equipment Installed and first clalmed eligible for deduction Is allowed for:
(] .Enhanced Abatement per [C 6—1 1-12.1-18

X Year1 ] Year2 M Year3 B Year4 (] Years Number of years approved:
X Yeare & vear? Year B X Yaarg (R Year10 (Enter ane to fwenty (1-20) years; may not
’ . ) axcaod twanty (20) years.) ' o

"1, For a Stalemant of Benefits appravad aftar June 30, 2013, did this deslgnating body adopt an abatement schedule par IC 8-1.1-12.1-177 [X] Yes [:l No

I yes, attach a copy of the abatament schadule to this fomn. See section 7 of Resolution 2018~ ‘_;l
If no, the deslgnating body is requlred to estabtish an abatement schedule before the deduction can be determ!ned

Also we have reviewed the Inforration contalned in the statement of banafils and find that tha estimates and expeclalions are reasonable and have
determinad that the totallty of benefits is sufficient to justify the deduction descrlbed above.

Approved by: (Slgnalure and title of authorlzed merber of designaling hody) Telephone number Date aigned (month, day. year}
Pidnted name of authorlzed membar of designating body Narna of designaling body
Altasted by: (signature and ifile of altaster) . Printed name of attester

* If the deslgnating body lImits the tirte perled during which an area ls an sconomic revitalization area, that limitation does nat limlt the length oftime a
taxpayer is entitled-to racslve a deduction to a number of years that is less than the number of years designated under IC 6-1.1-12.1-17,

IC 81112117

Abatement schedules
Sac, 17. {a) A deslgnaling body may provide to a business that is established in or relocated to a revitallzation area and that receives a deduction under section 4 or 4.5

of tijs chapter an abatement schedule based on the following factora:

(1) The tolal amount of the taxpayer's lnveatment in real and persohal propery.

(2) The number of new fuil-ime equivalent jobs created.

{3) The average wage of the new employees compared to the state minimen wage,

(4) Tha infrastructure requirements for the taxpayer's investment,
{b) Thia subsaclion applies to a statement vf benefits approvad after Juna 30, 2013, A designating kody shall eslablish an abatement schedule for each deduction

allowed under this chapler. An abatemant schadule mugt spacify the percentage amount of the deduclon for each year of the deduction. An abatement scheduls may

not excead ten {10) years,
(c) An abatement schedule approvad for a particular texpayer berore July 1, 2013, remalns in effact untll the abatement schedule expires under the tarms of the

resolution approving the taxpayer's atatemant of benefils,

Page 6 of lS




Exhibit “B”

Exhibit B

Other Benefits Promised - Section 5 {continued)

14
Applicant: ITR America, LLC Signed: @“7(/

Personal Property Date: _ 0 3-“23-2a0/8

For this abatement request, Applicant agrees to pay a sum of no more than $750 per year, for each
year in which the abatement is in effect, at such time the City is required to comply with certain tax
abatement transparency reporting requirements required by the State government, Federal
government, or other applicable regulatory organization or agency. This payment will be paid for all
applicable remaining years of abatement that require such reporting in one lump sum upon invoice
by the City of Hobart.

Applicant will provide reasonable advanced notice to the City of Hobart relating to any material
changes in the reporting of the acquisitions cost, acquisition year, depreciation classification or
other characteristic of the existing and proposed personal property investment that may affect the
net assessed value of personal property, including a filing of an amended personal property tax
return, If any of the described changes are made, a copy of the personal property assessment forms
and description of such changes will be provided to the City of Hobart.

Applicant agrees to refrain from materially reducing the reported acquisition cost, acquisition year
or depreciation pool (currently assumed to be Pool # ‘A, % as per 3 - .-17 -_2018
Umbaugh analysis attached to this Exhibit as pages 9 - 15 ) for the new equipment
for any year during the abatement deduction period which would have the effect of reducing the
net personal property taxes payable for the new manufacturing equipment for that year as stated in
the following table below, provided that the acquisition cost of the personal property is greater
than or equal to $5 39 $2A0 . In the event that the acquisition cost of the proposed personal
property investment is less than $53ﬂ 90_30 , the amount indicated in the tabie below for that
year will be reduced by the percentage by which the actual acquisition cost is less than

$ 5239 %20 , so0that the net taxes to be paid under this agreement is reduced proportionately.
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Exhibit “B”

Taxes Payable Year Property Taxes to be paid on the Proposed Personal Property Investment

(as per 3 -27-2018 Umbaugh analysis)

2021 S0
2022 S0
2023 50
2024 $0
2025 $0
2026 $850
2027 $1,760
2028 $2,560
2029 $3,230
2030 $3,790

If needed, Applicant agrees to execute on an annual basis a Reimbursement Agreement, which shall
require payment for services engaged by the City in order to review compliance with the minimum
tax payments promised as noted above. This Reimbursement Agreement and its estimated
payment is only required if the $1,500 fee (or other fee amount established for this same purpose)
collected as required by Ordinance 2017-32 is insufficient to have the compliance review performed
by the City’s financial consultant,
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“"Hobart - ITR Abatement Calculation

Hobart - ITR Abatement Calculation

Matt Eckerle [eckerle@umbaugh.com] . ug

Sent: Tuesday, March 27, 2018 9:01 AM EXHIBIT “B page 9 of 15
To: Denarie Kane -

Cc: Beth Jacobson; Isaac D. Bales [bales@umbaugh.com]

Attachments: ITR Abate Calc 032718.pdf (42 KB) ; ITR Lir 032718.pdf (33 KB)

Good Morning, Denarie,
Attached please find the abatement estimate you requested for the first phase of the proposed ITR America

project.

I do want to note that the personal property calculation on page 5 includes only the assessed value for the
proposed project, though it does account for the effect of the existing personal property investment on the True
Tax Value of the proposed project. The acquisition cost and depreciation status of the existing investment is what
causes the calculated abatement value for the proposed investment that results in no added assessed value from

the proposed investment during the first five years of the proposed abatement.
Please let me know if you have any questions,

Thanks,
Matt

Matt Eckerle
Principal

H.J. Umbaugh & Associates
Certified Public Accountants, LLP
8365 Keystone Crossing, Suite 300
Indianapolis, IN 46240-2687

317-465-1520
aeckerle@umbatgh.com
www.umbaugh.com

CONFIDENTIALITY NOTICE: This message and any attachments are confidential. If you are not the
intended recipient, be aware that any disclosure, copying, distribution, or use of this message or any
attachment is prohibited. If you have received this message in error, please notify us immediately by
refurning it to the sender and delete this copy from your system, Thank you.

https://mail.cityofhobart.org/owa/?ae=ITtem&t=IPM.Note&id=RgAAAAAA34sNihOeTZ%... 3/27/2018
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H. L. Umbaugh & Assoclates
Cerlifled Public Accountants, LLP
B3G5 Heystone Crossing

Suite 300

Indianapolis, IN 46240:2687
Phione: 317-465-1800

Fax; 317-465:1650
mvw.umbaugh.mm

March 27, 2018

Ms. Denarie Kane, Director of Development
City of Hobart

414 Main Street

Hobart, Indiana 46324

Re:  Proposed Property Tax Abatement Estimated Savings Calculation — ITR America, LLC

Dear Ms. Kane:

The attached schedules (listed below) present unaudited and limited information for the purpose of
discussion and consideration in the preliminary planning stage of the proposed property tax abatement
by the appropriate officers, officials and advisors of the City of Hobart. The use of these scheduies
should be restricted to this purpose, for internal use only, as the information is subject to future revision

and final report.
Page
2 Assumptions
3 Estimated Annual Combined Property Tax Abatement Savings
4 Estimated Property Tax Liability for the Proposed-Investment in Real Property
5 Estimated Property Tax Liability for the Proposed Invesiment in Personal Property

We would appreciate your questions or comments on this information and would provide additional
information upon request. :

Very truly yours,

UMBAUGH

Mot X2l

Matthew R, Eckerle




CITY OF HOBART, INDIANA  EXHIBIT “B” . page 11 of 15

ITR America

ASSUMPTIONS
The following investment assumptions are based on information
provided by company representatives.

Estimated Cost

Real Property:
New Building Construction (2)
- First assessed January 1, 2020 for taxes payable in 2021 $5,500,000
Depreciable Personal Property:
Existing Facility (3)
- January I, 2017 assessmenf taxes payable 2018
Proposed Investment (1)
Pool #2 (4)
- First assessed January 1, 2020 for taxes payable in 2021 116,000
Pool #3 (4) ‘
- Fiist assessed January 1, 2020 for taxes payable in 2021 423,820

Subtotal

1,545,032

539,820

Total Investment $7,584,852

(1) Per the Lake County Auditor's office.

(2) Per investment information provided by ITR America LLC.

(3) Per the Indiana Business Tangible Personal Property Assessment Return completed by ITR America, LLC for
January 1, 2017 taxes payable 2018,

(4) Based on information provided by the Company, it has been assumed that the equipment will be purchased as now and be
depreciated in Pool # 2 (5-8 year useful life) or Pool # 3 (9-12 year useful life) respectively, for property tax purposes.
Once installed, the Company may report the depreciation in a different pool, which may have a material effect on the
resulting tax increment calculations, No assumption has been made for future equipment retirement/replacement,

Property Tax Rates

Certified Pay 2018 Tax Rate

~ Hobart Corp.-Ross Twp. Taxing district $2.9791

Note: Indiana Code 6-1.1-20.6 provides taxpayers with a tax credit for all property taxes in an amount that exceeds the
gross assessed value of real and personal property (the "Circuit Breaker Tax Credit"). For commercial and industrial
properly, the Circuit Breaker Tax Credit reduces a taxpayer's tax liability to 3% of their property's gross assessed value.
The Indiana property tax caps, in combination with other potential future changes, such as increases in budgets and tax
rates of overlapping taxing units, a loss of a major taxpayer, the adoption of local option income tax for property tax
relief purposes, or future changes in Indiana property tax law and regulations, could affect the actual assessed value of
the proposed development and the applicable property tax rates, and cause the actual property tax liability to

differ significantly from the estimates shown in these schedules.

(Subject to the attached letter dated March 27, 2018)
(Preliminary - Subject to Change)
(For Internal Use Only)

2




~ EXHIBIT “B”  page 12 of 15

CITY OF HOBART, INDIANA

ITR Amertca

ESTIMATED ANNUAL COMBINED PROPERTY TAX ABATEMENT SAVINGS

Assumes 10-year properiy tax abatentents

Estimated Net Assessed Value Estimated Property Tax Liability
of the Proposed Investment (1) With Proposed At Without Proposed Abatement Bstimated
Tsxes Payable With Proposed Without Proposed Net Gross Circuit Breaker et Gross Circuit Breaker Net Abatement
Yoar Abatement Abatement Tax Rato Taxes Tax Credit Taxes Taxes Tax Credit Taxes Savings
@ ) ®

2021. 30 54,836,946 $2.59138 50 50 50 5125370 30 $125,370 §125,370
2022 233,750 ' 4,836,946 25918 6,060 0 6,060 125,370 L] 125370 119,310
2023 935,000 4,836,946 2.5918 24,230 0 24,230 125370 0 125,370 101,140
2024 1,636,250 4,836,945 25918 42,410 ] 42410 125,370 0 125,370 82,960
2025 2,337,500 4,836,946 25918 60,580 0 60,580 125370 0 125,370 64,790
2026 2837974 4,836,946 2.5918 73,550 0 73,550 125,370 [1] 125,370 51,820
2027 3,340394 4,836,946 2.5918 86,580 0 86,580 125,370 4] 125,370 T38,790
2028 3,838859 4,836,946 2.5918 99,490 L] 99,490 125,370 0 125370 25,880
2029 4,332,295 4,836,946 259138 112,280 1] 112,280 125,370 0 125370 13,080
2010 4,587,382 4,836,946 2,5918 118,900 L] 118,900 125370 0 125370 5,470
Tolals $624,080 30 $624,080 $1,253 700 $0 $1,253,700 $629,620

(I) Sespsges4and 5.
(2) Represents the certified pry 2018 tax rate for the Hobart Corp,-Ross Twp, taxing district. Accounts for the epplication of the pay 2018 LIT PTRC of 13.001%.
{3) Assumes the Circuit Breaker Tax Credit, which litnits property 1ax liability to 3% of gross assessed value for an industrial parcel, is applled.

(Subject to the attached letter dated March 27, 2018)
(Preliminary - Subject to Change)
(For Internal Use Only)

3




EXHIBIT “B”

CITY OF HOBART, INDIANA

ITR America

page 13 of 15

ESTIMATED PROPERTY [‘Ax. LIABILITY FOR THE PROFOSED INVESTMENT IN REAL FROPERTY,

Assimes a 10-year reaf propenty tax abmtement

Hetinated Net Assessed Value Estimated Property Tax Lisbility
of the Proposed [nvestment (1) With Proposed Abat t Without Proposed Ab. Estimated
. Taxes Paysble With Proposed . Without Proposed Net Gross Circuit Breaker Net Gross Circuit Breaker Net Abatement
Year Abatement Abatgment Tax Rate Taxes Tax Credit Taxes Taxes Tax Credit Taxes Savings
® 9] . @ @
2021 50 $4,675,000 $2.5018 50 $0 30 $121,170 $0 $121,17¢ $121,170
2022 233,750 4,675,000 25918 5,060 1] 6,060 121,17¢ ] 121,170 115,110
2023 935,000 4,675,000 2.5918 24230 1] 24,230 121,170 0 121,170 96,940
2024 1,636,250 4,675,000 2,5918 42,410 ] 42,410 121,170 0 121,170 78,760
2025 2,337,500 4,675,000 25018 40,580 ¢ 60,580 121,170 0 121,170 69,590
2026 2,805,000 4,675,000 25918 72,700 0 72,700 121,170 L] 121,170 48,470
2027 3,272,500 4,675,000 25918 84,820 0 84,820 121,170 0 121,170 36,350
2028 3,740,000 4,675,000 25918 96,930 0 96,930 121,170 0 121,170 24,240
2029 4,207,500 4,675,000 2.5918 109,050 4] 109,050 121,170 ¢ 121,170 12,120
2030 4,441,250 4,675,000 2.5918 115110 0 115,110 121,170 0 121,170 6,060
Tolals 561 11890 50 $611,890 $1,211,700 $0 $1,211,700 5$509,810
(1) Perthe t estimate provided by the C it fts Stat t of Benefits Real Eslate Improvements. The acutal assessed valua will be determined by the Lake County Assessor upon completion,

and the actual value may vary materially from the value assumed in this illustration.
(2) Assumes 2 10-year real property tax abatement with the followlng deduction percentages: 100%4, 95%, 80%, 65, 50%, 40%, J0%, 20%, 10%, and 5%.
{3) Represents the certified pay 2018 tax rate for the Hobart Corp.-Ross Twp. taxing district. Accounts for the application of the pay 2018 LIT PTRC of 13.001%.
(4) Assumes the Circult Breaker Tax Credit, which limits property tax lisbility to 3% of gross assessed value for an industrial parce], is applied.

(Subject to the attached lefter dated March 27, 2018)
(Preliminacy - Subject o Change)
{For Intemal Use Only)

4




EXHIBIT “B”

CITY OF HOBART, INDIANA
FTR America

S TED PROPERTY TAX LTABILITY FOR SED INVESTME
Assumes a 10-year personal property tax abutement

page 14 of 15

N PERSONAL PROPERTY

Bstimated Property Tax Liability

Bstimated Net Assessed Value
of the Propesed In t (1) With Proposed Abatement Without Proposed Abatement Estimated
Taxes Payable With Proposed Without Proposed Net Gross Circuit Breaker Net Gross Circuit Breaker Net Abatement

Year Abatement Abatement Tax Rate Taxes Tax Credit Taxes Taxes Tax Credit Taxes Savings

0 @) @ ®
2021 S0 $161,946 $2.5918 50 $0 50 $4,200 30 $4,200 $4,200
2022 0 161,946 2.5918 0. 1] [ 4,200 0 4,200 4,200
2023 0 161,946 25918 0 1] 1] 4,200 0 4,200 4,200
2024 0 161,946 2.5918 0 0 o 4,200 0 4,200 4,200
2025 0 161,946 25918 0 0 . 0 4,200 0 4,200 4,200
2026 32974 161,946 25918 850 0 850 4,200 L] 4,200 3,350
2027 67,894 161,946 25918 1,760 0 1,760 4,200 ] 4,200 2,440
2028 98,859 161,946 2.591% 2,560 1} 2,560 4,200 0 4,200 1,640
2029 124,795 161,946 2.5918 3,230 Q 3,230 4,200 i} 4,200 970
2030 146,132 16E,246 25918 3,790 0 3,790 4,200 0 4,200 410
Totals 312,190 30 §i2.190 $42,000 50 $42.000 $29,810

"(1) Represents the estimated net assessed value of the proposed parsonal propecty investment only. Accounts for the impact of the acquisition cost and depreciation status of the existing personal property on the estimated tue
tax value of the proposed investment.

(2) Assumes & 10-year personal property tax abatement with the following deduction percentages: 100%, 90%, 80%, T0%, 60%, 50%, 40%, 30%, 20%, and 10%.
'(3) Represents the certified pay 2018 1ax mte for the Hobart Corp.-Ross Twp. taxing district. Accounts for the application of the pay 2018 LIT PTRC of 13.001%.
(4) Assumes the Circuit Breaker Tax Credit, which limits praperty tax linbility to 3% of gross assessed value for an industrial parcel, is applied.

(Subject to the atizched letter dated March 27, 2018)
(Preliminary = Subject to Change)
(For Intemal Usa Only)
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H. 1, Umbaugh & Associates
Cerlifted Public Accountants, LLP
B368 Keyslene Crossing

Suite 300

Indinnapblis, IN 46240-2687
Phone: 317-465-1500

Fea: 317-465-15580
wavstumbaugh,com

March 27, 2018

Ms. Denarie Kane, Director of Development
City of Hobart

414 Main Street

Hobart, IN 46342

Re: Property Tax Abatement — ITR America Project

Dear Denarie

Per your request, the purpose of this letter is to comment on whether the proposed abatements on
real and depreciable personal property for the proposed ITR America project will have a negative
impact on the TIF revenues available to meet debt service obligations on the outstanding bonds of

the Hobart Redevelopment Commission.

When the outstanding bonds of the Commission were issued, there was no expectation or
anticipation of receiving TIF revenue from this proposed project. Further, based on current law,
captured assessed valuation (TIF) and effective tax rates, we estimate that there is currently an
adequate TIF revenue stream to meet debt service obligations on the outstanding bonds of the

Hobart Redevelopment Commission.

Therefore, we do not find a negative impact on the TIF revenue stream available to meet current
debt service obligations, and assuming the requested abatement meets other relevant criteria of the
City of Hobart, determine that the City can make a favorable recommendation for approval.

Please contact us if there are any questions or if further information would be helpful.
Very truly yours,
UMBAUGH

A ELL

Matthew R. Eckerle
MRE/mre
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