City Attorney Draft No. 2—July 5, 2019

COMMON COUNCIL OF THE CITY OF HOBART, INDIANA
RESOLUTION NO. 2019- \ﬂ

A Resolution to Amend Resolution No. 2018-07 Designating a Certain Area Within
the City as an Economic Revitalization Area for Purposes of
Real and Personal Property Tax Abatement

WHEREAS, the Common Council (“Council”) of the City of Hobart, Lake County,
Indiana (“City”) adopted Resolution No. 2018-07 on the 4th day of April, 2018 declaring that the
area commonly known as 6411 Northwind Parkway, Hobart, Lake County, Indiana 46342,
which is more particularly described in Exhibit "A" attached, is an Economic Revitalization
Area for the purpose of encouraging development and occupancy therein by providing real and
personal property tax abatement in accordance with L.C. 6-1.1-12.1, ef seq.; and

WHEREAS, the Council, after public hearing conducted pursuant to notice in the manner
required by law, granted real property tax abatement for the above described property, and
personal property tax abatement for a certain group of equipment to be acquired by the applicant,
ITR America, LLC (“ITR”), and located on the newly constructed premises at the above address,
such personal property consisting of manufacturing equipment having a total cost of $539,820.00
and assessed value of $215,928.00; and

WHEREAS, ITR has informed the Department of Development of the City that it
acquired some of the new equipment prior to the date upon which the abatement for that
equipment was granted, and that, in addition, equipment in addition to the equipment for which
abatement was previously approved in Resolution Numbers 2018-07 and 2017-08 is being
acquired and will be placed in service by December 31, 2019. Accordingly, ITR requests that its
abatement for personal property granted through Council Resolution Numbers 2018-07 and
2018-08 be amended to include these items; and

WHEREAS, ITR has submitted a new Statement of Benefits Form SB-1/PP executed by
its Chief Financial Officer and dated April 5, 2019 which is attached hereto as Exhibit B, said
new form reflecting the manufacturing equipment to be acquired now totaling $829,764.00 with
an assessed value of $331,906.00. Said Statement is attached as Exhibit “B”; and

WHEREAS, the City has obtained a study of estimated abatement savings prepared by
Baker Tilly Municipal Advisors, LLC dated April 9, 2019 which is attached to the new SB-1/PP
in Exhibit “B.” That study shows abatement savings for personal property taxes of $52,580.00
over the life of the abatement; and

WHEREAS, an updated detailed chart of the manufacturing equipment being acquired
and placed in service at the above-described location by ITR is attached hereto as Exhibit “C;”
and

WHEREAS, the Council has concluded its review of the foregoing facts, the attached
documents and its previous actions and has determined that all of such items support the
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determination that the area qualifies as an Economic Rev1tahzat10n Area under I.C. §6-1.1-12.1-
1, et seq. and qualifies for tax abatement.

NOW, THEREFORE, BE IT RESOLVED by the Common Council of the City of
Hobart as follows:

1. The Council now re-adopts, affirms, and restates all of its findings and
orders contained in Sections 1, 2 (including all sub-sections (a) through and
including (f)), 4, 6, 7, 8 and 9 of prior Resolution 2018-07 as if restated herein.

2. The Council amends paragraph 3 of Resolution 2018-07 by striking out its
language in its entirety and inserting in lieu thereof the following new language:
“The Council hereby determines and finds that the proposed development and
installation of equipment can reasonably be expected to vield the benefits
identified in the Statements of Benefits, Exhibit “B” attached, such form
prescribed by the State Board of Tax Commissioners, including the list of the
proposed equipment to be installed attached to this Resolution as Exhibit “C” and
is sufficient to justify the deduction granted under I.C. §6-1.1-12.1-4 or 4.5. The
SB-1/ PP attached is substituted for the version previously attached to Resolution
No. 2018-07.

3. The Council amends paragraph 5 of Resolution 2018-07 by striking out its
language in its entirety and inserting in lieu thereof the following new language:
“The Council determines that such designation is for real property tax abatement
for projects to be installed within twelve (12) months from the date of the
adoption of Resolution Number 2018-08 by the Common Council, and completed
within twenty-seven (27) months from the date of adoption of this Resolution.

4. The Council directs that written notice of the adoption and substance of
this Resolution be published in accordance with the notice requirements of LC. 5-
3-1 as amended, in two (2) newspapers of general circulation within the City, The
Times and the Post-Tribune, twice, at least one week apart, and the last
publication being lot less than seven (7) days prior to public hearing which is now
scheduled for August 21, 2019 at the Public meeting of the Council on that date at
6:00 p.m. at the Council Chamber, Hobart City Hall, Second Floor, 414 Main
Street, Hobart, Indiana 46342,

ALL OF WHICH IS ADOPTED on this 17th day of July, 2019 by the Common Council
of the City of Hobart, Lake County, Indiana

MK. SI\'?DECOR, Presiding Officer
ATTEST: ot M

DEBORAH A. LGN‘GER (}I%rk—Treasurer
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PRESENTED by me to the Mayor of the City of Hobart on the _/ 7 4 day of July,
2019, at 7:!35  paripm,

DEF

APPROVED, S%%NED AND RETURNED by me to the Common Council of the City of

Hobart, on this /77 day of July, 2019.

= KL

BREAN K. SNE?ECOR, Mayor

ATTEST:

Lod U

DEBORAH A. LONGER, c1’erk-/’(‘reasurer




Exhibit “A”

Legal Description

Lot 3B in Rep!at #1 of North Wind Crossings — Unit Two, an Addition to the City
“of Hobart, Lake County, Indiana, as per plat thereof, recorded in Plat Book 105,
page 73 in the Office of the Recorder of Lake County, Indiana.

(The lot is aproximately 8.095 Acres; common address is 6411 NorthWind ParkWay.)
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STATEMENT OF BENEFITS

PERSONAL PROPERTY | Form sB-1/pP

State Form 51764 (R4 11115}

Preseribad by the Department of Local Governmend Finance PRIVACY NOQTICE

Anr information oonsarning the cout
of the properly and specific salades pelg
o Individual employees by the property
owner js confidential per 106-1.1-12.1-6.1.

INSTRUCTIONS

7, This statemart must be submitied fo the Body designating the Economic Revitalization Area prior to the public hearing If the designating body requires
information from the applicart in making its decision about whether lo designate an Economic Revitselization Area, Otherwise s stetemenf must be
submitted to the designating body BEFORE & persan Installs the new manufecturing equipment and/or resesrch and development equipment. andfor
logistical distribution equipment andfor Information technology equipment for which the person wishes lo ofalm & dedurtion.

2. The statement of benefits form must be subrhitted o the designeting body and the area designated an economic reviislization area befors the instsiiation
of qualiiying abatable equipment for which the person desires to olaim a deduction.

3. To vbiain a deduction, a person rmust fle a cerifiad deduction schedule with the person’s personai properly refurn on a certiffed deduction schedila
{Form 103-ERA} with the fownship assessor of the township whare the property is situated or witl the polnty assessor If thera is no towrship assessor
for the township. The J03-ERA must ba filet] between January 1 and May 15 of the assessment year in which new manufacturing equipment
and/or research and development equipmant andfor logistical diskibution equipment and/or information technology equinment is installed and fully
functional, uniess 2 filing axtension has bean obtainad. A person who obtains a fling extansion must fife the form between Jameary 1 and the axtended
due date of that year,

4. Property owners whose Statement of Benefits was approvad, must sulwmit Form CF-1/PP annually to show compliance with the Statement of Benefits,
{C 6-1.1-12.1-5.6)

5. Fora Form S8-1/PP that is approved after June 30, 2013, the designating botly is required to establish an abatement schedule for each deduction sliowsd.
For & Form SB-1/PP that Is aporoved prior to July 1, 2013, the abafement schedule

MName of taxpayer

ITR AMERICA, LLC

CHRISTOPHER GILLE

5t person

0, CFO

Adidress of taxpayer fnumiber and sirast, cifyy state, and ZiPcade)
6301 NORTHWIND PARKWAY, HOBART, IN 468342

{( 801 ).78

Rlephone number

d Fesolunion rumber (8)
HOBART COMMON COUNCI. 201807, 08
losstion of properdy Courty DILEF taxing districs numbser
6411 NORTHWIND PARKWAY, HOBART, IN 45342 LAKE 43
Description of manutacturing equiptaent and/or research end development equipment ESTIMATED
?lz}géo; L%‘%%i;lgﬁt g;zt:gt#gg mgxnt and/or information technology equipment, START DATE COMPLETION DATE
SEE ATTACHED LIST OF NEW MANUFACTURING EQUIPMENT Marutacturing Equipment]!  12/01/2018 1213172019

TOTALING $6845,489.

R & D Equipment

(EXHIBIT C TO RESCLUTION 2018-07 AND 08}

Logist Dist Equipment

FrEE

T Equipmernt

£ 4 7 B [

Esfimated solid waste converted (pounds)

S ALiLt og "
LOGIST DIST
NOTE: Purauant to IC 6-1.1-12.1-5.1 () (2 the EQUIPMENT R & D EQUIPMENT EQUIPMENT T EQUIPMENT
COST of the property is confidential. COST AS‘S;&%SEED sosT AS\?AI?_SUSEED COBT As&ﬁ%ﬁ[) COST AS\?&%SEED
Current values 181,145 83,666
Mlus estimated valugs of proposed projact 6207641 331,908
Less values of any propery being replaced
| Net eetimated values unan eomnletion of project § 1,010,908] 4156021 | ] ..

Othier banefits:

| heraby certify that the rereeermtions In this statement are frue.

Date signed fmonth. day, year)
Vo, V/ OS Saps?

Printed name of amhorizeaﬁaresemaﬂve

ALL_LK‘—AIW_LM .J v éw-'//w

%/7/%
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We have reviewad our prior actions relating to the deslgnation of this ecanomle revitalization area and find that the applicant meets the general standards
adopted In the resolution praviously approved by this body. Said resolutien, passed under IC 8-1.1-12.1-2.5, provides for the following limitations as
authorized under IC 8-1,1-12.1-2,

A, The designated area has been limited to a pariod of time not to excesd N/A ‘calendar years * {see balow). The date this designation expires

Is NiA ., NOTE: This question addresses whether the resolulion conlains an exgiration date for the designated area.
8. The type of deduction that Is allowed in the designated area is limited to:
1 . Installation of new manufacturing equipment; ¥ Yes _]1MNo [ Enhanced Abatement periC €-1.1-12.1-18
2 . Inutallation of new reasarch and development equipment; ’ JYes M No 2”5";’:’3’;‘5‘zz:g’:i‘;’;‘;d;btz;es’:iy”‘;”
3. Installation of new logistical distribution equipment. _fYes sNo i pes.
4 . Installation of new Information technology equipment; _fYes  No
C. The amount of deduction applicable to new manufacturing equipment is limited to § 820 764 00 cost with an assessed value of
$ . {One or both fines may be filled aut v establish a limit, if desired.) ,

e
4

D. The amount of deduction applicable to new rasearch and development equipment ts fimlted to $ cost with an assassed value of
5 . {One or both lines may ba filled out to establish a fimi, if desired.}

E. The amount of deduction applicable to new logistical distribution equipment [s limited to § cost with an assessed value of
5 . {One or both lines may be filled out fo establish a fimit, If desired.)

F. The amount of deduction applicable to new information technology equipment fs limited to $ cost with an assessed value of
§ . {One or bolh lines may be filled out to estabiish a imit, if desired.)

G, Other limitations or eonditions {specily)

H. The deduction for new manufacturing equipment andfor new research and development equipment and/or new logistical distribution equipment and/or
new [nformation technology equipment installed and first claimed ellgibte for daduction Is allowed for:
[ Erhanced Abatement per IC 8-1.1-12.1-18

o Year1 & Year2 Year 3 IS Year4 J Years
) Number of years approved:
M Yearé o Year?7 W Year8 [ Year9 M Year 10 (Enter one fo twenly (1-20) years; may not
exceed twenly (20} years.)

1. Fora Statement of Benefits approved aiter June 30, 2013, did this deslgnaling body adopt an abatement schedule per IC 6-1.1-12.1-177 [_|Yes _[Mo
{f yes, attach a copy of the abatement schedule to this form, ~ See section 7 of Resalution 2018-07
If no, the deslgnating body is required to establish an abatement scheduis before the deduction ean be determinad.

Also we have reviewad the Information contained In the statement of benefits and find that the estimates and expectations are reasonable and have
defermined that the totality of benefils is sufficlant to Justify the deductlon described above,

—

owved by: {tf‘g’mstu m and tfie of authorized member of designaling body) ‘felephone num|
A

— o, hda~ 194D

Prih‘ied nm : authorld member pf designating body Name ofdesignating bady \
etttz (avsss Poerines (ooop, |

stel — Printed name of attester
S Lheh T, | Desorart Lowask, Lheb Tespsirer

’ 7
* [f the desighating body I|mim time peribd during which an area Is an economic revitalization area, that limltation does not limit the length of ime a
taxpayer [s entitled to recaive 3 deduction to a number of years that (s [ass than the number of years designated under IC 6-1.1-12,1-17.

Dﬁergned (‘runth, day, yesr)

a9

Attested by: (si

1C 6-1.1-12.1-17
Abatemant schedules
Sec. 17. (8) A designating bady may provida ta a bilsiness that is established in or relocated to a revitalization area and that recelves a deduction under sectioh 4 or4.5

of this chapter an abatement schedule based on the followlng factors:

{1) The total amount of the taxpayer's Investiment in real and parsonal property.

{2) The number of new full-ime equivaient jobs created.

(3) The average wags of the new employees comparsd to the state minlmum wage.

{4) The Infrastructure requirements for the faxpayer’s Investmant. '
{b) This subsection applies to a statement of benefits approved after June 30, 2013. A designating body shall estebiish an abatement schadue for each deduction
allowad under this chapter. An abatement schedule must specify the percentage amount of the deduetion for each year of the deduction. An abatement schedule may

not axceed ten (10) years,
() An abalement schadule approved for a particular taxpayer hefore July 1, 2013, ramalns In effect unti the abatement schedule expires under the terms of the

resclution approving the taxpayer's statement of benefits.

Page 2 of 2
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Other Benefits Promised — Section 5 (continued)

" o
Applicant: TR America, LLC Signed: /j"i/ %
8/
Personal Property Date: //8 / 9

For this abatement request, Applicant agrees to pay a sum of no more than $750 per year, for each year
in which the abatement is in effect, at such time the City is required to comply with certain tax
abatement transparency reporting requirements required by the State government, Federal
government, or other applicable regulatory organization or agency. This payment will be paid for all
applicable remaining yvears of abatement that require such reporting in one lump sum upon invoice by
the City of Hobart.

Applicant will provide reasonable advanced notice to the City of Hobart relating to any material changes
in the reporting of the acquisitions cost, acquisition year, depreciation classification or other
characteristic of the existing and proposed personal property investment that may affect the net
assessed value of personal property, including a filing of an amended personal property tax return. If
any of the described changes are made, a copy of the personal property assessment forms and
description of such changes will be provided to the City of Hobart.

Applicant agrees to refrain from materially reducing the reported acquisition cost, acquisition year or
depreciation pool (currently assumed to be Pool #2 or 3 as per 4-9-2019 Baker Tilly analysis attached to
this Exhibit as pages 5-10) for the new equipment for any year during the abatement deduction period
which would have the effect of reducing the net personal property taxes payable for the new
manufacturing equipment for that year as stated in the following table below, provided that the
acquisition cost of the personal property is greater than or equal to $829,764. In the event that the
acquisition cost of the proposed personal property investment is less than $829,764, the amount
indicated in the table below for that year will be reduced by the percentage by which the actual
acquisition cost is less than $829,764, so that the net taxes to be paid under this agreement is reduced
proportionately.



Taxes Payable Year
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Property Taxes to be paid on the Proposed Personal Property Investment
(as per the 4-9-2019 Baker Tilly Analysis)

2020 S0
2021 $530
2022 $1,670
2023 $0
2024 $0
2025 $700
2026 $2,050
2027 $3,240
2028 $4,310
2029 $5,220
2030 $5,960

If needed, Applicant agrees to execute on an annual basis a Reimbursement Agreement, which shall
require payment for services engaged by the City in order to review compliance with the minimum tax
payments promised as noted above. This Reimbursement Agreement and its estimated payment is only
required if the $1,500 fee (or other fee amount established for this same purpose) collected as required
by Ordinance 2017-32 is insufficient to have the compliance review performed by the City’s financial

consultant.
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@ bakertilly

MUNICIPAL ADVISORS

now joined with

Springsted and Umbaugh
April 9, 2019
Baker Tifly Municipal Advisors, LLC
. . 8365 Keystone Crossing, Ste 300
Ms, Denarie Kane, Director of Development Indlanapolis, IN 46240
Cit)’ of Hobart Unlted States of America
414 Main Street T: +1 (317) 465 1600
Hobast, Indiana 46324 F: +1 {317) 465 1550
bakertilly.com

Re:  Proposed Property Tax Abatement Estimated Savings Calculation — [ITR America, LLC

Dear Denavie:

The attached schedules (listed below) present unaudited and limited information for the purpose of
discussion and consideration in the preliminary planning stage of the proposed property tax abatement
by the appropriate officers, officials and advisors of the City of Hobart, The use of these schedules
should be restricted to this purpose, for internal use only, as the information is subject to future revision

and finai report.

Page
Assumptions

2

3 Estimated Annual Combined Property Tax Abatement Savings

4 Estimated Property Tax Liability for the Proposed Investment in Real Propetty

5 Estimated Property Tax Liability for the Proposed Tnvestment in Personal Property

We would appreciate your questions or comments on this information and would provide additional
information upon request,

Very truly yours,
BAKER TILLY MUNICIPAL ADVISORS, LLC

M Z 2L

Matthew R. Eckerle, Director

Baker Tilly Munlcipal Advisors, LLC [s a registerad municipal advisor and whally-owned subsldiary of Baker Tilly Virchow Krause, LLP, an
accounting firm. Baker Tilly Virchow Krause, LLP trading as Baker Tilly is 2 member of the global nefwork of Baker Tilly International Ltd,,
the members of which are separate and independent legal entities. © 2018 Baker Tilly Municipal Advisors, LLC
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CITY OF HOBART, INDIANA

ITR Amerlca, LLC

SSUMPTIO

The foltowlng investiei! assumptions are based on Information
provided by company representatives.

Real Property:
New Building Construction (1)
- First assessed January 1, 2020 for taxes payable in 2021

Depreciable Personal Property:
Existing Facility (2)
-~ Jarmary I, 2019 assessment taxes payable 2020
Proposed Investment (1)
Pool #2 (3}
- First assessed Jannary 1, 2019 for taxes payable in 2020
- First assessed Janzary I, 2020 for taxes payable in 2021
Pool #3 (3) -
- First assessed January 1, 2019 for taxes payable in 2020
- First assessed Janary 1, 2020 for taxes payable in 20271
Subtotal

Total Investment

(1} Per investment information provided by ITR America LLC,

Estimated Cost

$5,500,000

1,838,138
$41,516
67,000
308,428
412,820

829,764

$8,167,902

(2) Per the Indiana Busittess Taugible Personal Property Assessment Return completed by ITR America, LLC for

January 1, 2019 taxes payable 2024,

{3) Based on information pravided by the Company, it has been assumed that the equipment will be purchased as new and be
depreciated in Pool # 2 (5-8 year usefut life) or Pool # 3 (9-12 year vseful life} respectively, for property tax purposes.
Once installed, the Company may report the depreciation in a different pool, which may have a material effect on the
resulting tax Increment caleulations. Mo assumption has been made for future equipment retirement/replacement.

Property Tax Rates

Certified Pay 2019 Tax Rate

- Hobart Corp.-Ross Twp, Taxing district $2,9522

Note: Indiana Code 6-1.1-20.6 provides taxpayers with a tax credit for all property taxes in an amount that exceeds the
gross assessed value of real and personal property (the "Circuit Breaker Tax Credit"). For commercial and industrial
property, the Circuit Breaker Tax Credit reduces a taxpayer’s tax liability to 3% of their property’s gross assessed value.
The Indiana property tax caps, in combination with other potentiaf future changes, such as increases in budgets and tax
rates of overlapping taxing units, a loss of a major taxpayer, the adoption of lacal option income tax for property tax
relief purposes, or future changes in Indiana properly tax law and reguiations, could affect the actual assessed value of
the propesed development and the applicable property tax rates, and cause the actual property tax liability to

differ significantly from the estimates shown in these schedules.
{Subject to the attached letter dated April 9, 2019)
(Preliminary - Subject to Change)
(For Internal Use Only)

2
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@ pakertilly

MUNICIPAL ADVISORS

naw joined with
Springsted and Umbaugh

April 9, 2019

8365 Keystone Crossing, Ste 300

Ms. Denarie Kane, Director of Development indianapolis, [N 46240
United States of America

City of Hobart
414 Main Street T: +1 (317} 466 1500
Hobart, Indiana 46324 F: +1 {317) 465 1550

bakertilly.com

Re:  Properly Tax Abatement — ITR America Project

Dear Denatie:

Per your request, the purpose of this letter is to comment on whether the proposed abatements on real
and depreciable personal property for the proposed ITR America project will have a negative impact
on the TIF revenues available to meet debt service obligations on the outstanding bonds of the Hobart
Redevelopment Commission,

When the outstanding bonds of the Commission were issued, there was no expectation or anticipation
of receiving TIF revenue from this proposed project. Further, based on current law, captured assessed
valuation (TIF) and effective tax rates, we estimate that there is currently an adequate TIF revenue
stream to meet debt service obligations on the outstanding bonds of the Hobart Redevelopment

Commission,

Therefore, we do not find a negative impact on the TIF revenue stream available to meet current debt
service obligations, and assuming the requested abatement meets other relevant criteria of the City of
Hobart, determine that the City can make a favorable recommendation for approval.

Please contact us if thete are any questions or if further information would be helpful,
Very truly yours,
BAKER TILLY MUNICIPAL ADVISORS, LLC

MAZ 2L

Matthew R. Eckerle, Director
MRE/glb

Baker Tilly Municipa! Advisers, LLC is a reglsterad municipal advigor and wholly-owned subsidiary of Baker Tilly Virchow Krause, LEP, an
accounting firm. Baker Tilly Virchow Krause, LLP trading as Baker Tilly Is @ member of the global network of Baker Tilly Infemational Lid,,
the members of which aré separate and indapendent lagel antities. @ 2018 Baker Tilly Municipal Advisors, LLG

Baker Tilty Municipal Advisors, LLC
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